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UVODNI SLOVO_INTRODUCTION
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Vizené damy, vizeni panové, kolegyné a kolegové,

jestlize jste otevreli stranky této vyrocni zprdvy, ziskdvite moznost sezndmit se s uddlostmi, které provd-
zely Ceskou darnovou spravu v roce 2006.

Vyvoj nasi spolecnosti, nové sméry v datiové oblasti, zména pravnich predpisii a orientace na sluzby
poskytované darové vefejnosti, to vse se odrazilo v ¢innosti Ceské dariové spravy i ve vysledcich, kte-
rych dosdhla.

K zajimavym informacim, které v této publikaci naleznete, by mohla patfit zminka o tom, Ze v oblasti
dané z prijmu prdavnickych osob vybraly financni iifady druhou historicky nejvyssi cdstku inkasa od
zavedeni nové darové soustavy v roce 1993. Vyznamnou zménu ptinesla novela zdkona o tizemnich
financnich orgdnech, kterou byla pievedena piisobnost vykonu délené spravy na celni orgdny. Darové
verejnosti byl zpFistupnén ,,Dariovy portdl’; novd internetova aplikace, kterd uzivateliim umoziuje pre-
devsim ziskat informace o stavech a obratech osobnich darovych 1ictii, a ovéfit si tak, zda jsou platby
viici financnimu uradu v porddku. A je zcela namisté pripomenout zavedeni tzv. ,Dariové slozenky';
kterd dariové verejnosti umoznuje snazsi plnéni dariovych povinnosti.

Dear Ladies, Dear Gentlemen, Dear Colleagues,

By opening the Annual Report’s pages, you have a chance to find out about activities that occurred in the
Czech Tax Administration in 2006.

Development of the society, new approaches in the area of taxes, amendments of legal regulations and
focus on taxpayer services — it was all reflected in the Czech Tax Administration activity as well as results
achieved.

One of the interesting facts that you will find in this publication is a note that in the area of the income
tax of legal entities, the Tax Offices collected historically the second highest amount of revenue collection
since the introduction of the tax system in 1993. A significant change was brought about by the amend-
ment to the Act on the Territorial Financial Authorities, which transferred the performance of divided
administration to the customs authorities. The “Tax Portal“ was introduced to the taxpayers as a new
web application that enables the taxpayers to gain information on the status and turnover of their per-
sonal tax account and check whether their payments to the Tax Office are settled. It is also appropriate
to mention the introduction of the so-called “Tax Order” that enables the taxpayers easier voluntary tax
compliance.

Vedle legislativnich zmén prispéji k boji proti dariovym tinikiim i nové uzaviené dohody se zahrani¢nimi
datiovymi sprdvami, které umozni automatickou vyménu darovych informaci, pfitomnost dariovych
utednikii na vizemi jinych statii a provadéni mezindrodnich darovych kontrol.
Vyrocni zprava obsahuje vedle standardnich informaci o vyvoji dariovych pfijmii, o dariovych subjektech,
informacnich technologiich, mezindrodni spoluprdci darnovych sprav fadu dalSich zajimavych idaji,
které dokresluji celorocni uisili ceské dariové spravy.
Na zdvér bych rdd podékoval vsem pracovnikiim Ustiedniho finanéniho a dariového feditelstvi, financ-
nich feditelstvi a financnich itadil, bez nichZ by nebylo mozné realizovat tikoly, které si ceskd dariovd
sprava v roce 2006 vytycila. Diky jejich nezmérnému pracovnimu tsili a nasazeni by Ceskd darovd
sprava jen stézi dosahla svyich vysledkii a udrzela krok s modernimi darnovymi spravami.
V kvétnu 2007
Ing. Jan Knizek
Vrchni teditel
Usttedniho financniho a datiového feditelstvi

In addition to changes in legislation, the fighting against tax evasions is supported also by newly conclu-
ded treaties with foreign Tax Administrations, which will enable the automated exchange of tax infor-
mation, presence of tax officers in the territory of foreign states and performance of the international
tax audits.
Apart from standard information on the development of tax revenues, tax subjects, information techno-
logies and international co-operation of the Tax Administrations, the Annual Report also contains a lot
of interesting facts that illustrate the Czech Tax Administration’s year-long effort.
At the end, let me thank all employees of the Central Financial and Tax Directorate, Financial Directo-
rates and Tax Offices since without them it would not be possible to perform all tasks that the Czech Tax
Administration set up to achieve in 2006. Without their tremendous effort and attitude, the Czech Tax
Administration could hardly achieve all results and keep pace with modern tax administrations.
In May 2007
Jan Knizek
Director General
Central Financial and Tax Directorate
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ORGANIZACNI| STRUKTURA CESKE DANOVE SPRAVY
ORGANIZATIONAL STRUCTURE OF THE CZECH TAX ADMINISTRATION

Centralnim orgdnem ceské danové spravy je Ustiedni finanéni a dariové teditelstvi, které bylo ztizeno
na zakladé rozhodnuti ministra financi v roce 1995 jako sekce Ministerstva financi. Ustfedni finanén{
a danové feditelstvi ridi 8 finan¢nich feditelstvi.

Soustava uzemnich finan¢nich orgdna byla zfizena na zakladé zékona ¢. 531/1990 Sb., o uzemnich
finan¢nich orgénech, k 1. lednu 1991.

Ve snaze sladit izemni pisobnost tizemnich finan¢nich organii se spravnimi obvody obci s rozsitenou
pusobnosti, a tim celkové zvysit i efektivnost a racionalizaci danové spravy, se o¢ekava, ze s u¢innosti
od 1. ledna 2007 dojde ke zruseni nékolika FU (cca 23 finanénich aradi), respektive k jejich transfor-
maci na pracovi$té finan¢nich Gradi.

V soucasné dobé je v§ak soustava izemnich finan¢nich orgdnt stale tvofena 8 finan¢nimi feditelstvimi,
které ¥idi 222 finan¢nich uradu.

The central body of the Czech Tax Administration is the Central Financial and Tax Directorate, esta-
blished in 1995 by the Decision of the Minister of Finance as a section of the Ministry of Finance. The
Central Financial and Tax Directorate manages 8 Financial Directorates.

The system of the Territorial Financial Authorities was established as of 1st January 1991 by the Act
No. 531/1990 Coll., on the Territorial Financial Authorities.

In effort to align the territorial scope of the Territorial Financial Authorities with the administrative
scope of municipalities with enhanced authorities and thus to increase also the efficiency and logic
of the Tax Administration, it is expected that as of 1st January 2007 some of the existing Tax Offices
(approximately 23 Tax Offices) will be dissolved and transformed into the branches of Tax Offices.
Currently the system of the Territorial Financial Authorities is still formed by 8 Financial Directorates
that manage 222 Tax Offices.
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USTREDNI FINANCNI A DANOVE REDITELSTVI

Ustiedni finanéni a daniové feditelstvi vykonava predevsim nasledujici ¢innosti:

B idi spravu vSech dani

B tidi financ¢ni feditelstvi a pfezkoumava jejich rozhodnuti vydand pti spravnich fizenich

B v nékterych pripadech provadi ikony, které jinak spadaji do kompetence tizemnich finan¢nich
organtl, nebo se muze podilet na provadéni téchto tikonu

B provadi analytickou, koncep¢ni a metodickou ¢innost spojenou s danovymi zakony, se spravou
dani a s pfimym fizenim automatizace danovych agend.

Organizaéni struktura Ustfedniho finanéniho a datiového teditelstvi je souéasti prilohy L.

CENTRAL FINANCIAL AND TAX DIRECTORATE

The Central Financial and Tax Directorate provides above all the following activities:

¥ manages the administration of all taxes

' manages the Financial Directorates and examines their decisions issued in administration proceeding

¥ in some cases conducts or may participate in conducting operations otherwise falling into cognizance
of the Territorial Financial Authorities

B carries out analytical, conceptual and legislative activities related to the tax legislation, administration of
taxes and direct management of automation of the tax agenda

The organizational structure of the Central Financial and Tax Directorate is shown in Annex I.
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FINANCNI REDITELSTVI
Finanéni feditelstvi (FR) jsou orgény danové spravy s regionalni ptisobnosti a jsou nadtizené finané-
nim dfad@im. Reditel ptislusného finanéniho feditelstvi, kterého jmenuje a odvolava ministr financi,
odpovida za ¢innost jim fizeného finan¢niho feditelstvi. Organizaéni struktura finan¢niho reditelstvi
je soucasti prilohy II.
Finan¢ni feditelstvi vykonavaji nasledujici funkce:
tidi finan¢ni Gfady
vykonavaji spravu dani
prezkoumavaji rozhodnuti finan¢nich aradt vydana ve spravnim fizeni
vykonévaji finanéni kontrolu
vykonavaji cenovou kontrolu
provadéji fizeni o prestupcich
v odtivodnénych pripadech provadéji ukony, které jinak patti do pravomoci
jimi fizenych finan¢nich Gfadd, anebo se mohou na provadéni téchto ukonii podilet
B zpracovavaji idaje ziskané pti vykonu piisobnosti izemnich finanénich organt
ve svém tizemnim obvodu.
V roce 2006 nedoslo k zadnym zméndm, které by se projevily na trovni fizeni finan¢nich urada,
proto - stejné jako v predchazejicich letech - byly finan¢ni Grady fizeny Finan¢énim feditelstvim pro
hlavni mésto Prahu, Finan¢nim feditelstvim v Praze, Finan¢nim feditelstvim v Plzni, Finanénim

FINANCIAL DIRECTORATES

Financial Directorates (FD) are bodies of the Tax Administration with regional competencies that

are superior to the Tax Offices. The director of each respective Financial Directorate, appointed and

removed by the Minister of Finance, is responsible for performance of the Financial Directorate under

his change. The organizational structure of the Financial Directorate is shown in Annex IL

Financial Directorates provide the following activities:

manage the Tax Offices

conduct the administration of taxes

examine decisions of the Tax Offices issued in administration proceedings

conduct financial audit

conduct price audit

conduct tax delinquency proceedings

in well-founded cases conduct or may take part in conducting operations otherwise falling into

cognizance of the Tax Offices

B process data gained during performance of the Territorial Financial Authorities within their
territories

There were no changes in 2006 that would have effected management of the Tax Offices. Therefore as

in previous years, the Tax Offices were managed by the Financial Directorate for the Capital of Prague,

the Financial Directorate in Prague, the Financial Directorate in Plzen, the Financial Directorate in

feditelstvim v Usti nad Labem, Finanénim feditelstvim v Ceskych Budéjovicich, Finanénim feditel-
stvim v Hradci Krélové, Finan¢nim feditelstvim v Brné a Finan¢nim feditelstvim v Ostravé.

FINANCNI URADY

Finanéni tfady (FU) predstavuji v éeské datiové spravé izemné-organizaéni jednotky prvniho stupné
a za jejich ¢innost odpovida reditel finan¢niho Gfadu, kterého jmenuje a odvolava reditel prislusného
finanéniho feditelstvi.

Organiza¢ni struktura finan¢niho afadu je soudasti prilohy III.

Financ¢ni ufady zabezpecuji tyto ¢innosti:

B yykonavaji spravu dani

provadéji fizeni o prestupcich v oboru své pisobnosti

provadéji kontrolu podle zakona o ucetnictvi a ukladaji pokuty

na zdkladé povéteni Ministerstvem financi poskytuji mezinarodni pomoc pti spravé dani,
provadéji vyméhani penézitych pohledavek nebo ukony smétujici k jejich vymahani

presun vybranych danovych vynost

vykonavaji dozor nad loteriemi a ostatnimi druhy hazardnich her

vykonavaji dozor tykajici se oznaceni provozoven a ukladaji pokuty

vybiraji a vymahaji penézité plnéni povinnosti, které ulozily

Usti nad Labem, the Financial Directorate in Ceské Budéjovice, the Financial Directorate in Hradec
Kralové, the Financial Directorate in Brno and the Financial Directorate in Ostrava.

TAX OFFICES

Within the Czech Tax Administration, the Tax Offices (TO) represent territorial and organizational
units of the first level. There is a director in charge of all activities of the respective Tax Office who is
appointed and removed by the director of the competent Financial Directorate. The organizational
structure of the Tax Office is shown in Annex III.

Tax Offices provide the following activities:

B conduct the administration of taxes

conduct proceedings on tax delinquency within their field of activities

conduct investigations according to the Accounting Act and impose fines

based on the Authorization of the Ministry of Finance, provide international assistance in the
administration of taxes, carry out enforcement of pecuniary claims or conduct activities aiming
at their enforcement transfer collected tax incomes

transfer collected tax incomes

conduct supervision over lotteries and other gambling games

conduct supervision over labelling of branch offices and impose fines

collect and enforce pecuniary compliance imposed by them
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DANOVE SUBJEKTY_TAX SUBJECTS

Podle zakona ¢. 337/1992 Sb., o spravé dani a poplatki, se danovym subjektem rozumi poplatnik,
plitce dané a pravni ndstupce fyzické ¢i pravnické osoby, kterd je jako danovy subjekt vymezena
zakonem. Danovym poplatnikem je podle vyse zminéného zdkona osoba, jejiz ptijmy, majetek nebo
ukony jsou podrobeny dani. Platcem dané je osoba, ktera pod vlastni majetkovou odpovédnosti
odvédi spravci dané dai vybranou od poplatnikii nebo sraZenou poplatnikim.

Od roku 2005 byla provedena nova metodika vypoctu danovych subjektt, ktera zavedla kategorii darovy
subjekt ,.ekonomicky aktivni®, ¢imz se zptesiiuje idaj o poctu danovych subjektti v Ceské republice,
nebot odrézi pocet osobnich danovych uctli u ekonomicky aktivné ¢innych subjektil. Celkovy pocet
danovych subjekti, neboli celkovy pocet osobnich dafiovych uctd, oproti tomu zahrnuje vechny osobni
danové ucty, tedy i ty, které z rtiznych diivodti nemohly byt zruseny, protoze dosud nejsou zcela vyrov-
nany finan¢ni vztahy danovych subjektt vii¢i finanénim dradam.

Nasledujici tabulka udava pocty danovych subjekti za rok 2006 v ¢lenéni podle jednotlivych druhii dani.

The tax subject is, under the Act No. 337/1992 Coll., on Administration of Taxes and Fees, a taxpayer,
a payer and a legal successor of a natural or legal person, which is as a tax subject defined by the law.
The taxpayer is, under the law, a person, whose revenues, property or activities are subjected to the
tax. The payer is a person, who under own proprietary liability transfers the tax payment collected or
deducted from taxpayers to the tax administrator.

As of 2005 there is a new methodology for calculating tax subjects, which established a category of
“economically active” tax subjects that specifies in a more detailed way the number of tax subjects in
the Czech Republic as it reflects the number of personal tax accounts for subjects that are economical-
ly active. On the other hand the total number of tax subjects, i.e. the number of personal tax accounts,
comprises all personal tax accounts, i.e. also those that could not be cancelled for some reason, as their
financial obligations towards the Tax Offices have not been settled yet.

The following table illustrates numbers of tax subjects in 2006 according to individual types of taxes.

kapitola_chapter 02/ 1

strana_page 07-08

Druh dané Pocet danovych subjektt
Tax Number of Tax Subjects
Celkem_Total Aktivnich_Active

Darn z ptidané hodnoty
Value added tax 647 568 497294
Dait 2 piimt pravnickych

af z prl.)mg pravnickych osob 373 866 367 000
Legal entity income tax
Dan z pfijmu fyzickych osob podavajicich danové
prizndni 2929 048 2766 280
Natural person income tax from tax returns
Dan z ptijmi fy?lckych osob ze zavislé ¢innosti 543 482 459 765
Natural person income tax from employment
Dan z ptijmi - Zvl'astnl sazba (§ 36) 424135 368 337
Income tax - special rate
Dan z nemovitosti 3771 022 3352 147
Real estate tax
Dan éedlcka, darqvaa a z prevodu nemovitosti 894 944 359 406
Inheritance tax, Gift tax and Real estate-transfer tax
Daii silnicni 968 961 809 254
Road tax
Celkem
In Total 10 553 026 8979 483
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DANOVE POVINNOSTI_TAX OBLIGATIONS

Ustfedni finan¢ni a danové feditelstvi, finan¢ni feditelstvi a finanéni tfady tvori systém finan¢nich
organ, do jejichZ pisobnosti spada vybér danovych piijmu.

Pokud srovname celkové inkaso dani staré a nové danové soustavy u finan¢nich aradi za rok 2006
s rokem 2005, zjistime, Ze doslo ke snizeni inkasa z vybranych dani o ¢astku zhruba 798 mil. K¢, coz
predstavuje meziro¢ni pokles ve vysi 0,2%. Pfi meziroénim srovnani inkasa vSech dani doslo k nej-
vétsimu ndrtstu inkasa u dané z pfidané hodnoty (o 12 454 mil. K¢), dané z ptijmi fyzickych osob ze
zavislé ¢innosti (0 971 mil. K¢) a inkasa dané z prevodu nemovitosti (o0 294 mil. K¢).

V nasledujici tabulce jsou uvedeny zékladni iidaje o danovych povinnostech a inkasu za rok 2006.

Dariové povinnosti a inkaso za rok 2006 (v mil. K¢)

The Central Financial and Tax Directorate, Financial Directorates and Tax Offices form a system
of financial bodies with responsibility for collection of tax revenues.

Comparing the total collections of taxes of the old and the new tax systems from the Tax Offices
in 2006 and 2005, it is evident that there is a decrease in collection of taxes approximately by
CZK 798 million, which represents a year-to-year decrease by 0.2%. Comparing the year-to-year
collection of all taxes, the most significant growth in collection is in the value added tax (by CZK
12,454 million), natural person income tax from employment (by CZK 971 million) and real
estate-transfer tax (by CZK 294 million).

The following table illustrates the basic facts on tax obligations and tax revenues in 2006.

Tax obligations and tax revenues in 2006 (in mil CZK)
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Druh piijmu

Type of revenue

DPH - danova povinnost

Dariové
povinnosti

Tax obligations
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Dariové
prijmy

Tax revenues

Rozdil

Difference

VAT - tax obligation 424 180 428 105 3925
DPH - nadmérny odpocet

-204 552 -210711 61
VAT - excessive deduction 0435 07 6159
DPH celkem_VAT Total 219 629 217 394 -2234
Dané spotr.ebnl - danova pf)vn}nost 197 £ 158
Consumption tax - tax obligation
Dané spotr.ebm - narol.< na vraceni 20,005 40 40
Consumption tax - claim for return
Dané spotiebni celkem
Consumption Tax Total 197 0 198
Dan z pifjméi pravnickych osob 128314 128 865 =
Legal entity income tax
Dan z prijmu srazkou (§ 36)
Income tax by deduction (§ 36) 14409 14003 405
Dan silni¢ni_Road tax 5457 5428 -29
Dan dédicka_Inheritance tax 123 124 1
Dan darovaci_Gift tax 569 604 35
Dan z prevodu nemovitosti 7 084 7788 704
Real estate-transfer tax
Dan z prijmii fyzickych osob podavajicich
danové priznani 17 847 17 854 6
Natural person income tax from tax returns
Dan z piijmt fy.zmkych osob ze zavislé ¢innosti 110 987 111633 644
Natural person income tax from employment
Dan z nemovitosti_Real estate tax 4978 5017 39
Ostatn% ptijmy, odvody a poplatky — e 5 658
Other incomes, payments and charges
Celkem_Total 516 891 513 689 -3543




- DANOVA KONTROLA
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DANOVA KONTROLA_TAX AUDIT

MISTNI SETRENI

Mistni $etteni, jako jeden z procesnich ukont v danovém ftizeni, je upraveno ustanovenim § 15 za-
kona ¢. 337/1992 Sb., o spravé dani a poplatkd, ve znéni pozdéjsich predpist. Mistnim Setfenim se
provétuji skute¢nosti nutné pro vedeni datiového fizeni. Setfeni jsou provadéna pracovniky viech
oddéleni finan¢nich uradi, v nejvétsi mite viak pracovniky kontrolnich oddéleni.

V roce 2006 bylo finan¢nimi tGfady provedeno celkem 113 505 mistnich $etfeni. V tomto adaji je
kazdé mistni $etfeni zapocteno jen jednou, a to i v ptipadeé, Ze se tyka vice kontrolovanych roki.
Porovname-li tento udaj s predchozim rokem, zjistime, Ze v roce 2006 bylo provedeno o 2 877 méné
mistnich $etfeni, coz predstavuje pokles ptiblizné o 2,5%.

Stejné tak jako v letech predeslych byl nejvétsi pocet mistnich $etfeni proveden za tGcelem ovéreni
naroku na nadmérny odpocet dané z pridané hodnoty. Na zdkladé provedenych mistnich Setfeni bylo
dométeno 1 943 mil. K¢, coz ve srovnani s rokem 2005, i pres niz$i pocet mistnich Setfeni, predstavuje
nartst domérené dané ve vysi 635 mil. K¢.

ON-THE-SPOT INVESTIGATIONS

As one of the procedural acts in the tax proceeding, the on-the-spot investigations are adapted by the
provision §15 of the Act No. 337/1992 Coll., on Administration of Taxes and Fees, in the wording of
additional amendments. On-the-spot investigations are used for examination of facts necessary for
conducting the tax proceeding and are carried out by employees from all units of the Tax Offices,
particularly by staff from the Tax Audit Unit.

In total the Tax Offices carried out 113,505 on-the-spot investigations in 2006. This figure counts
every on-the-spot investigation only once, even if it was concerned with more controlled years. Com-
paring the number of on-the-spot investigations with the previous year, there were 2,877 fewer inves-
tigations in 2006, which is a decrease by about 2.5%.

As in previous years, the highest number of on-the-spot investigations was related to examination of
claims for excessive deduction of the VAT. On the base of the carried out on-the-spot investigations,
the additional amount of CZK 1,943 million was imposed, which represents a year-to-year increase in
the additional tax by CZK 635 million, despite the lower number of on-the-spot investigations.

PROCEDURES IN CASE OF INCORRECT
TAX RETURNS AND DECLARATIONS

The procedures in case of incorrect tax returns and declarations are defined in $§43 of the Act No.
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VYTYKACI RIZENI

Vytykaci fizeni je upraveno ustanovenim § 43 zdkona ¢. 337/1992 Sb., o spravé dani a poplatkd,
ve znéni pozdéjsich predpisti. Vytykaci fizeni se zaméfuji na odstranéni pochybnosti spravce dané
o spravnosti, uplnosti, pravdivosti a priikaznosti tidajii uvedenych v danovém priznani. Vytykaci i-
zeni byla v mnohych pripadech vedena s cilem odstranit formélni nedostatky v daiiovych priznanich,
avsak v dusledku nékterych novych pripadi umyslného kraceni danové povinnosti se vytykaci fizeni
Rok 2006 se co do poctu ptipadi zahdjenych a ukoncenych vytykacich fizeni na danich z prijma
fakticky vyrazné nelisil od pfedchoziho roku. V roce 2006 bylo provedeno celkem 84 518 vytyka-
cich fizeni, z toho 27 138 bylo ukonceno s vycislenim rozdilu mezi ptivodné deklarovanou danovou
povinnosti, nadmérnym odpoctem ¢i danovou ztritou a tim, co finanéni drady ve vytykacim fizeni
vyméfily. Danové povinnosti, nadmérné odpocty u dané z ptidané hodnoty ¢i ztraty u dani z pijmua
byly finan¢nimi afady zménény. Vliv nového instrumentu spole¢ného zdanéni manzelt nebyl zazna-
mendn. To vypovida o dostate¢né informovanosti dariové verejnosti o této problematice ze strany
Ceské danové spravy. U fyzickych osob je vytykaci fizeni zahajovano nejcastéji z diavodu formalnich
chyb, kterych se dopoustéji poplatnici pti vyplinovani danového priznani nebo pti pochybnostech
o nédrocich na uplatnéni nezdanitelnych ¢asti zaklada dané.

337/1992 Coll., on Administration of Taxes and Fees, in the wording of additional amendments. The
procedures in case of incorrect tax returns and declarations are used by tax administrators to clarify
doubts about correctness, completeness, validity and detectability of the data stated in the tax return or
declaration. In many cases the procedures in case of incorrect tax returns and declarations were con-
ducted with the goal to eliminate formal faults in tax returns. However, as a result of some new cases of
deliberate tax avoidance, the procedures in case of incorrect tax returns and declarations become more
and more demanding in terms of quality and time.

Asregards the number of initiated and closed procedures in case of incorrect tax returns and declarations
for the income taxes, the year 2006 did not differ much from the previous year. In 2006, there were
carried out in total 84,518 procedures in case of incorrect tax returns and declarations, of which 27,138
ended up in calculating a difference between the originally declared tax obligation, excessive deduction
or tax loss, and the amount measured by the Tax Offices in procedures in case of incorrect tax returns
and declarations. Tax obligations, excessive deductions in the VAT or losses in the income taxes were
changed by the Tax Offices. The impact of the new instrument of the common taxation of the married
couples was not recognized yet. This predicates about sufficient informing of the tax public on this
option by the Czech Tax Administration. As regards natural persons, procedures in case of incorrect tax
returns and declarations are initiated in most cases because of formal errors in the tax return or because
of doubts on claims for non-taxable parts of the tax base.
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DANOVA KONTROLA

Darnova kontrola je vymezena ustanovenim § 16 zakona ¢. 337/1992 Sb., o spravé dani a poplatki, ve
znéni pozdéjsich predpist. Cilem danové kontroly je zjistit nebo provérit danovy zaklad nebo jiné
okolnosti rozhodné pro spravné stanoveni dané u danového subjektu.

V roce 2006 bylo finan¢nimi urady provedeno celkem 95 918 darovych kontrol, pticemz jednou
kontrolou se rozumi kontrola jedné dané za jeden rok.

Na zakladé provedenych danovych kontrol bylo na danich doméfeno celkem 6 413 mil. K¢, coz ve
srovndni s rokem 2005 znamena, Ze se celkova ¢dstka domérenych dani zvysila o 2 522 mil. K¢.

Mezi vysledky kontrolni ¢innosti je tfeba dale uvést, Ze ztrata vykazana u dané z pfijmu pravnickych
osob a dané z pi{jmu fyzickych osob byla v roce 2006 sniZena celkem o 3 183 mil. K¢.

Obdobneé jako v letech piedchazejicich je hlavni pri¢inou skute¢nost, ktera negativné ovliviuje efek-
tivitu kontrolni ¢innosti, a sice Ze ze strany danovych subjektti a zejména jejich zastupcti z fad dano-
vych poradcti dochézi k neimérnému a ¢asto umyslnému prodluzovéani doby trvani danové kontroly.
Pti soucasné platné legislativé muze danovy subjekt neustale dokladat dal$i a dalsi dtikazni materialy,
které jsou casto dodate¢né dopracované, pii zachovani zékonnych lhit pro danové fizeni, a tim se

TAX AUDIT

The tax audit is defined in §16 of the Act No. 337/1992 Coll., on Administration of Taxes and Fees, in
the wording of additional amendments. The purpose of the tax audit is to assess or verify the tax base
or other circumstances decisive for correct determination of the tax for the tax subject.

In 2006, the Tax Offices carried out 95,918 tax audits in total. In this figure, one tax audit represents a
control of one tax per one year.

On the base of the carried out tax audits, the additional amount of CZK 6,413 million was imposed.
In comparison with the previous year 2005, it means that the total value of the additionally imposed
tax increased by CZK 2,522 million.

Mentioning results of the tax audits, it is necessary to state that the loss showed in the legal entity
income tax and the natural person income tax in 2006 decreased in total by CZK 3,183 million.
Similarly as in previous years, the main fact that negatively impacts efficiency of the tax audits is that
tax subjects and in particular their tax advisers excessively and often on purpose prolong the duration
time of the tax audit. The current legislation, unfortunately, allows the tax subject to keep on submit-
ting additional materials of proof that could have been prepared additionally, while prolonging the
statutory period of time for the tax proceeding. Thus the time of the tax audit is prolonged and the
process of investigation of tax avoidance becomes more demanding.

SPECIALIZOVANE DANOVE KONTROLY

Cinnost specializované daiiové kontroly predstavuje v zasadé kontrolu danovych subjekti s vyso-
kym obratem, subjektt ptisobicich v neobvyklych a specifickych oborech, subjekt, jejichz kontrola
je extrémné casové a odborné naro¢nd, a subjektii zapojenych do vyznamnych fetézci. Zaroven se
vétsinou jedna o ty subjekty, jejichZ pfinos je pro vysi vybranych dani zasadni. Tato agenda je v ram-
ci ceské danové spravy uz od roku 2000 vykondvana na vybranych finanénich utadech, oddélenimi
specializovanych danovych kontrol.

V roce 2006 byla pozornost oddéleni specializovanych danovych kontrol zaméfena predevsim na
provadéni danovych kontrol u ekonomicky a persondlné propojenych subjekttl a u velkych darno-
vych subjektii. ZvySend pozornost byla rovnéz vénovana kontrole danovych poplatnikii, kterym byly
poskytnuty investi¢ni pobidky. Takto byla domérena danova povinnost ve vysi 545 mil. K¢ z celkové
castky 6 413 mil. Ké.

SPECIALIZED TAX AUDITS

The activity of specialized tax audits represents in fact auditing of tax subjects with extensive turn-
overs, subjects acting in unusual and specific areas of business, subjects, whose audit is extremely
demanding in terms of time and knowledge, and subjects that are parts of large chains. At the same
time in most cases, contribution of these subjects to the collection of taxes is crucial. In framework
of the Czech Tax Administration, this agenda has been performed since 2000 by specialized tax audit
units at the chosen Tax Offices.

In 2006, the specialized tax audit units focused above all on executing tax audits at subjects interlinked
in terms of economy and staff as well as at large tax subjects. The increased attention was also paid to
auditing of taxpayers who received investment incentives. This generated additional tax obligations
amounting to CZK 545 million out of the total value of CZK 6,413 million.
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DAN Z PRIJMU PRAVNICKYCH OSOB

V roce 2006 bylo finan¢nimi utady v Ceské republice vybrano inkaso ve vysi 128 865 mil. K&, coz je
historicky druhé nejvyssi inkaso dané z prijmu pravnickych osob od doby zavedeni nové daiové sou-
stavy v roce 1993. Prestoze v mezirocnim srovnani 2006/2005 doslo k poklesu inkasa dané z pfijmu
préavnickych osob 0 6,2% (8 566 mil. K¢), jednd se o pocite¢ni projev napliiovani zdméru snizovani
podilu pfimych dani na celkovych danovych piijmech statniho rozpoctu.

Z analyzy dlouhodobého vyvoje inkasa dané z prijmu pravnickych osob v letech 2002 az 2006 je zrej-
ma tendence postupného zvySovani vytéznosti inkasa, ¢imz se rozumi pomér uhrazenych a predepsa-
nych danovych povinnosti za sledovany kalendafni rok. Na tomto trvalém rtstu vytéznosti se kromé
zlepsovani platebni moralky danovych subjektti vyznamnou mérou podili také zvySovani uc¢innosti
spravy dani uzemnimi finan¢nimi organy.

Nasledujici graf zobrazuje vyvoj vybéru danovych pfijmi a predepsanych damnovych povinnosti
u dané z prijmt pravnickych osob v letech 2002 - 2006:

LEGAL ENTITY INCOME TAX

In 2006, the Tax Offices in the Czech Republic collected historically the second highest revenues from
the legal entity income tax amounting to CZK 128,865 million since the introduction of the new tax
system in 1993. Despite the fact that between 2006 and 2005 the collection of revenues from the legal
entity income tax decreased by 6.2% (by CZK 8,566 million), it is the initial indication about the in-
tention to reduce the portion of direct taxes out of the total tax revenues to the national budget.

The analysis of the long-term development of revenues from the legal entity income tax between 2002
and 2006 clearly proved a tendency in continuous growth in the yield from the collection, which is the
ratio between paid and imposed tax obligations for the respective year. Besides the improved payment
morale of tax subjects, the sustainable growth in the yield was significantly influenced by growing
efficiency of the administration of taxes of the Territorial Financial Authorities.

The following graph illustrates the development of tax revenue collection and imposed tax obligations
from the legal entity income tax between 2002 and 2006:
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DAN Z PRIJMU FYZICKYCH OSOB
ZE ZAVISLE CINNOSTI

U dané z prijmu fyzickych osob ze zavislé ¢innosti pokracoval i v roce 2006 dlouhodoby trend mirného
nérustu inkasa. V porovnani s rokem 2005 ¢inil tento nérust jen 971 mil. K¢ (0,87%), coz znamena, Ze
v roce 2006 ¢inilo inkaso dané z pfijmu fyzickych osob ze zavislé ¢innostil11 633 mil. K¢.

Diivodem, ktery vyrazné ovlivnil vys$i nértst inkasa u dané z ptfjmi fyzickych osob ze zavislé ¢in-
nosti, byl fakt, ze ¢ast inkasa u dané z piijmu fyzickych osob ze zavislé ¢innosti tvorily zalohy na dan,
odvedenou z mezd zaméstnanct, ktefi nakonec presunuli vyporadani své danové povinnosti za rok
2006 ze zaméstnavatelt na sebe tim, Ze podali daiiové ptiznani k dani z ptijmi fyzickych osob, zejména

kviili vyhodédm spolecného zdanéni manzeli. DAN Z PRIJMU FYZICKYCH OSOB ZE ZAVISLE CINNOSTI, darfiové pfijmy
Vyvoj datovych piijmi a predepsanych danovych povinnosti u dané z pifjmi fyzickych osob ze z4- a danfové povinnosti v letech 2002 - 2006 (v mil. KE)_NATURAL PERSON
yislé cinuostityleteahi200282006 Zobraznjemdsicdiicl graf: INCOME TAX FROM EMPLOYEMENT, tax revenues and tax obligations

between 2002 and 2006 (in mil CZK)
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The natural person income tax from employment in 2006 confirmed a long-term trend of slight 40000 || || [ | [ | [ |
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amounted in total to CZK 111,633 million. 0 J - . . .

The factor that significantly influenced the higher increase in collection of the natural person income

tax from employment was the fact that part of the collection came from advance payments paid 2002 2003 2004 2005 2006
from salaries of employees who eventually relocated settlement of their tax obligations from their L
employers to themselves when submitting the tax return by themselves, particularly because of the Danove piijmy_Tax revenues
benefits from a common taxation of the married couple. Il Dariové povinnosti_Tax obligations
The following graph illustrates the development of the tax revenue collection and imposed tax obliga-

tions for the natural person income tax from employment between 2002 and 2006:
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DAN Z PRIJMU FYZICKYCH OSOB PODAVAJICICH

DANOVE PRIZNANI

Na rozdil od mirného nértstu inkasa u dané z prijmu fyzickych osob ze zavislé ¢innosti doslo v roce

2006 u dané z ptijmu fyzickych osob podavajicich danové priznani ke snizeni inkasa o 8 729 mil. K¢é

oproti roku 2005. Hlavnim divodem tohoto snizeni bylo zavedeni institutu spole¢ného zdanéni man-

Zelt, coz mélo nésledky jiz uvedené i u vyse inkasa dané z prijmu fyzickych osob ze zavislé ¢innosti.

Vyhodou institutu spole¢ného zdanéni je, Ze manzelé, ktefi vyzivuji alespon jedno dité Zijici s nimi

v domacnosti, mohou uplatnit vypocet danové povinnosti ze spolecného zdkladu dané. To znamena,

Ze manzelé s vyrazné odli$nou vysi pfijmu se pii rozdéleni spole¢ného zakladu dané dostanou do niz-

$ich pifjmovych pésem, a v diisledku toho maji i niz$i dafiovou povinnost. Pravé této moznosti v roce DAN Z PRIJMU FYZICKYCH OSOB PODAVAJICICH DANOVE PRIZNAN(,
2006 vyuzila vyznamna cast fyzickych osob, coz se projevilo podstatnym zvysenim poctu podanych dariové prijmy a dafiové povinnosti v letech 2002 - 2006 (v mil. K&)
danovych ptiznani (cca o 1/3). Tento novy systém snizujici dafiovou povinnost manzelt ptinesl také NATURAL PERSON INCOME TAX FROM TAX RETURNS, tax revenues

zvy$eni poctu vykdzanych preplatktl na dani, které spravci dané museli v zékonném terminu 30 dna - . ) )
prevést na osobni danovy tcet druhého z manzeld, na thradu jiné dané nebo vratit danovému sub- and tax obligations between 2002 and 2006 (in mil CZK)
jektu podle jeho zddosti.

Prehled o danovych prijmech a pfedepsanych danovych povinnostech u dané z piijmu fyzickych osob 30000
podaévajicich daiové priznani v letech 2002 - 2006 zobrazuje ndsledujici graf:
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In comparison with the slight increase in the collection from the natural person income tax from 10000 - - - - -
employment in 2006, the natural person income tax from tax returns on the other hand showed
adecrease in the collection by CZK 8,729 million against the previous year 2005. The main reason for 5000 — . . . . .
the decrease was an introduction of the common taxation of the married couples, which influenced J . . . .
also the collection from the natural person income tax from employment, as stated above. The v
benefit of the common taxation is that a married couple feeding at least one child in a common 2002 2003 2004 2005 2006
household can calculate their tax obligations from a common tax base. It means that spouses with o
significantly different levels of salaries can reach lower revenue zones when splitting their common Danove prijmy_Tax revenues
tax base and thus decreasing their tax obligation. This option attracted a large portion of natural E Danové povinnosti_Tax obligations

persons in 2006, which resulted in a significantly higher number of tax returns (by one third). This
new system reducing the tax obligation of married couples also brought about a higher number of
tax overpayments that tax administrators had to either return within the legal period of 30 days to
a personal tax account of the other spouse, use for settlement of other unpaid tax or return to the
tax subject upon his/her request.

The summary of tax revenues and imposed tax obligations for the natural person income tax from
tax returns between 2002 and 2006 is illustrated by the following graph:
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DAN Z PRIDANE HODNOTY (DPH)

Dan z pridané hodnoty patfi, ve vztahu ke stdtnimu rozpoctu, mezi jednu ze stéZejnich dani, ktera se
na danovych prijmech statniho rozpoctu podili vice nez jednou tfetinou.

Celkové inkaso dané z pridané hodnoty vybrané v roce 2006 predstavovalo ve srovnani s predchozim
rokem nartist o 6,1%, coz odpovida inkasu ve vy$i 217 394 mil. K¢.

Ztejmy vliv na pozitivni rast inkasa u dané z pridané hodnoty mélo zintenzivnéni kontrolni ¢innosti
v oblasti DPH. Ke zvyseni prispél nejen nartst dodate¢né vymérené dané na zakladé provedenych
kontrol, ale zejména snizeni narokovanych odpocti dané v ramci vytykacich fizeni pfed samotnym
vyméfenim.

K velmi dillezité systémové zméné, kterd rovnéZ pozitivné ovlivnila vyvoj inkasa DPH, zejména ve
vybéru DPH pti dovozu zbozi, doslo po vstupu Ceské republiky do Evropské unie v roce 2004.

Pted vlastnim vstupem Ceské republiky do Evropské unie byla totiz DPH pfi dovozu zbozi hrazena
celnim ufadiim a u finan¢nich Gfada byl uplatiiovan narok na odpocet, ktery zptisoboval zaporny
stav inkasa na tctech finan¢nich afadi. Po vstupu Ceské republiky do Evropské unie se tento systém
zménil. Dovozi z tetich zemi nent tolik jako pred vstupem Ceské republiky do Evropské unie. Je-li
zbozi predmétem transakce v ramci Evropské unie, jednd se o tzv. potizeni zbozi, které je plné vyrov-
nano v danovém priznani s tim disledkem, ze na tc¢tech finan¢niho tGfadu se skute¢né vykazuje uplna
realizace inkasa DPH. Navic i v oblasti zdanovani dovozi zbozi z tietich zemi doslo od 1.1.2005 ke

VALUE ADDED TAX (VAT)

In terms of the state budget, the value added tax belongs among one of the core taxes contributing to
the tax revenues of the national budget with more than one third of the total.

The total collection from the VAT received in 2006 showed a year-to-year increase by 6.1%, which
represents the amount of CZK 217,394 million.

The positive trend in the collection from the VAT was apparently influenced by intensified audits in
the area of VAT, specifically by the increase in additionally imposed taxes based on investigations as
well as by decreased tax deductions claimed within the delinquency proceeding before assessing the
tax.

There was also an important change in the system, which positively affected the development of the
VAT collection, in connection with the Czech Republic’s accession to the European Union.

Before accessing to the European Union, VAT on import of goods into the Czech Republic was paid
to the Customs Offices and claims for refund were applied at the Tax Offices, thus causing a negative
collection status on accounts of the Tax Offices. The situation has changed after the Czech Republic’s
accession to the European Union since there are not so many imports from third countries as before
the accession. If goods are subjects of transaction within the European Union, it is called “acquisition
of goods”, which is fully settled in the tax return. This resulted in a complete collection of VAT on
the account of the Tax Offices. Furthermore, as of 1st January 2005 there are changes in the field of
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zménam, a tim i k d al$imu pfesunu inkasa DPH na ucty vedené u finan¢nich aradu.

Presto bylo je$té v roce 2006 celni spravou vybrdno inkaso DPH ve vysi 389 mil. K¢, coz ale predsta-
vuje pokles o 88,8 % ve srovnani s rokem 2005.

Podrobnéjsi prehled o danovych prijmech u dané z pridané hodnoty v letech 2002 - 2006 zobrazuje
nasledujici graf:

DAN 7 PRIDANE HODNOTY, vyvoj dafiovych piim0 v letech 2002 - 2006
(v mil. KE)_VALUE ADDED TAX, development of fax revenues between
2002 and 2006 (in mil CZK)
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taxation of goods imported from third countries, which also meant additional transfer of the VAT
collection on accounts administered by the Tax Offices.

Despite this fact in 2006, the Customs Offices collected tax revenues from the VAT amounting to CZK
389 million, which represents a decline by 88.8% compared to 2005.

A more detailed summary on tax revenues from the VAT between 2002 and 2006 is illustrated by
the graph:
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MAJETKOVE DANE

V soucasné daniové soustavé Ceské republiky tvoii majetkové dané daii z nemovitosti, dan dédicks,
darovaci a dan z pfevodu nemovitosti.

V roce 2006 doslo k dalsimu mirnému nartistu danové povinnosti u dané z nemovitosti na 4 978 mil.
K¢, coz je ve srovndni s rokem 2005 o 61 mil. K¢ vice. Tento nartst odpovida jiz dlouhodobému trendu
vyvoje dané z nemovitosti, u niz dochdzi ke zkvalitnéni kontrolni a vyhledavaci ¢innosti, predevsim ve
vazbé na zlepseni pristupu k datim katastru nemovitosti. Také se potvrdil predpoklad pozitivniho do-
padu novely zékona o dani z nemovitosti, podle niz se od roku 2005 stali poplatniky dané z pronajatych
pozemkd, po obnové katastralniho operatu, jejich vlastnici. V dlouhodobém vyhledu to miize prispét
k postupnému vyjasnovani vlastnickych vztahti a upfesnovani evidence pozembki.

Rovnéz u inkasa dané dédické, dané darovaci a dané z prevodu nemovitosti je mozné, ve srovnani s pred-
chozim rokem, zaznamenat nartst o 294 mil. K¢ u dané z prevodu nemovitosti na troven 7 788 mil. K¢,
0 94 mil. K¢ u dané darovaci na Groven 604 mil. K¢ a u dané dédické o 21 mil. K¢ na tGroven 124 mil. K¢.
Souhrnny narust inkasa u uvedenych dani znamenal celkové inkaso ve vysi 8 516 mil. K¢.

PROPERTY TAXES

The property taxes in the present tax system of the Czech Republic consist of the real estate tax, inhe-
ritance tax, gift tax and real estate-transfer tax.

In 2006, there was again a slight increase in the tax obligation for the real estate tax up to CZK 4,978
million, which is by CZK 61 million more than in 2005. This increase reflects a long-term trend in the
development of the real estate tax that can be attributed to an improved efficiency of audit and sear-
ching activities, particularly in relation to an improved access to data from the Real Estate Register.
The increase can be also partially accounted to a positive impact of the amendment to the Real Estate
Tax Act, which determined after renewal of the Registry Operator that as of 2005 owners of rented
land are respective taxpayers. In a long-term perspective, this can contribute to a gradual clarification
of proprietary relations and improved specifications in land records.

Compared to the previous year, other property taxes raised too, specifically the real estate-transfer
tax by CZK 294 million reaching the total of CZK 7,788 million; the gift tax by CZK 94 million
reaching the total of CZK 604 million and the inheritance tax by CZK 21 million reaching thus the
total of CZK 124 million. The aggregated increase in the collection of the stated taxes resulted in the
revenue collection of CZK 8,516 million.

I v roce 2006 tvorilo inkaso dané z pfevodu nemovitosti, v objemu celkovych pfijmi majetkovych
dani, nejvyznamnéjsi podil na Grovni cca 92%.

Novelizaci zdkona o dani dédické, dani darovaci a dani z pfevodu nemovitosti navic doslo ke zméné
systému vymeérovani a placeni dané z prevodu nemovitosti. V minulosti mél danovy subjekt povinnost
zaplatit dan do 60 dntt od podani danového prfiznani. V soucasné dobé ji plati v terminu pro podani
danového priznani. Doslo tak ke snizeni obtiznosti ve vyméfovani dané z prevodu nemovitosti, snizil se
pocet nepodanych danovych priznani, a naopak platebni moralka poplatniki se tim zvysila.

Vysledkem je plynulejsi vyméfovani dané s minimalnim skluzem a s rovnomérnéj$im vyvojem inkasa.

The collection of the real estate-transfer tax in 2006 represented again the most significant part of the
property taxes in terms of the total revenues - about 92% of the total.

On the top of that, the amendment to the Act on Inheritance, Gift and Real Estate-Transfer Taxes
brought about a change in the system of assessment and payment of the real estate-transfer tax. Pre-
viously the tax subject had to pay the tax within 60 days after delivering the tax return. Now the tax
subject pays the tax at the date set up for submitting the tax return. This reduced the difficulty in im-
posing the real estate-transfer tax, the number of undelivered tax returns went down and on contrary
the payment morale of taxpayers improved.

It all resulted in an easy assessment of the tax with minimum delays and steady development in the
collection.
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Ve svétle stale se prohlubujici globalizace je i mezinarodni spoluprace pfi spravé primych dani ¢in-
nosti, na kterou byla v roce 2006 zaméfena pozornost. Nadale je kladen velky diraz na co nejuzsi
a efektivni spolupréci se zahrani¢nimi dafiovymi spravami a jeji rozsifovani o dalsi staty. Intenzivné
probihala jednani sméfujici k uzavirani ,,Memorand o porozuméni“ s partnerskymi organy zahra-
ni¢nich danovych sprav. Tato Memoranda o porozuméni uptesiuji praktické provadéni vsech forem
mezinarodni spolupréce, v¢etné simultannich danovych kontrol, to znamend pfitomnosti danovych
urednikd jednoho statu na tzemi statu druhého a v nékterych pripadech také primé spoluprace da-
novych urednika prihrani¢nich finan¢nich organd.

V roce 2006 uzaviela ¢eska danova sprava Memorandum o porozuméni s Estonskem, s Nizozem-
skym kralovstvim a Kanadou. Celkem ma ceska danova sprava uzaviena Memoranda o porozuméni
se sedmi zahrani¢nimi danovymi spravami. V soucasné dobé jsou projednavéna dalsi dvoustranna
memoranda.

In the light of the ongoing globalization, the international co-operation in the direct taxes administra-
tion received also a huge attention in 2006. The emphasis is constantly placed on a close and effective
co-operation with foreign Tax Administrations and its further expansion to other countries. There
were intensive negotiations leading to concluding the “Memorandums of Understanding” with part-
ner bodies of foreign Tax Administrations. These Memorandums of Understanding specify in more
details operative performance of all forms of the international co-operation, including simultaneous
tax audits, i.e. tax audits in presence of tax officers from another country and in some cases also direct
co-operation of tax officers from financial authorities in border regions.

In 2006, the Czech Tax Administration concluded the “Memorandum of Understanding” with Es-
tonia, the Kingdom of the Netherlands and Canada. Altogether the Czech Tax Administration has
concluded the Memorandums of Understanding with seven foreign Tax Administrations. At present,
there are more ongoing negotiations on bilateral memorandums.

Following the FISCALIS seminar held in Prague in 2005 that was focused on mutual co-operation
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V navaznosti na seminai FISCALIS v Praze v roce 2005, zaméreny na vzajemnou spolupraci v oblasti
ptimych dani, byla v roce 2006 pti Evropské komisi ustanovena nova pracovni skupina pro adminis-
trativni spolupraci v oblasti pfimych dani. Jejim sou¢asnym tikolem je, v ramci Evropské unie, zlepsit
mechanismy administrativni spoluprace mezi clenskymi staty v boji proti danovym tiniktim a napoma-
hat pti modifikaci Smérnice 77/799/EHS, na zakladé které dochdzi k administrativni spolupraci mezi
¢lenskymi staty a k zavedeni automatizované vymeény informaci v souladu se Smérnici 2003/48/ES
o zdanovani pfijmi z uspor v podobé trokovych plateb.

Jako jeden ze vstticnych kroki vii¢i dafovym subjektiim, v ramci uplatiiované filozofie prohloubeni
klientského pristupu a podpory systému ,dobrovolného vybéru dani®, byla zpracovana anglicka verze
tiskopisti danovych pfiznani k danim z pi{jmi pravnickych i fyzickych osob pro zdanovaci obdobi
2006. Tato anglicka verze nenahrazuje ¢esky formuldf (viz § 3 zdkona o spravé dani a poplatkd ve
znéni pozdéjsich predpisii — uredni jazyk), ale je voditkem pro cizince k jeho vyplnéni. Dokument je
dostupny na internetovych strankach ceské danové spravy.

in the field of direct taxes, the European Commission in 2006 established a new working group for
administrative co-operation in the area of direct taxes. Its present tasks in the European Union’s fra-
mework include improvement of mechanisms for administrative co-operation among the member
states in the fighting against tax evasions, assistance in modification of the Regulation 77/799/EHS
specifying administrative co-operation among the member states, and introduction of the automated
exchange of information aligned with the Regulation 2003/43/ES on taxation of savings income in the
form of interest payments.

In the framework of the applied client-oriented approach and support to the system of “voluntary tax
compliance”, an English version of the tax return form for both legal and natural person income taxes
was produced as a supportive tool for tax subjects. Though the English version does not replace the
Czech form (see §3 of the Act on Administration of Taxes and Fees in the wording of additional amen-
dments about the official language), it is a hint for foreigners how to fill in the form. The document is
available on the Czech Tax Administration’s website.
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MEZINARODN{ VYMENA INFORMACI
V OBLASTI PRIMYCH DANI

Zakladnim nastrojem v boji proti danovym unikiim je mezindrodni vyména informaci na zékladé
zékona o mezinarodni pomoci pfi spravé dani, v navaznosti na prislusné ¢lanky uzavienych smluv
o zamezeni dvojiho zdanéni.

Mezinarodni vyména informaci se opira o tfi formy: vyménu informaci na dozadani, poskytovani in-
formaci z vlastniho podnétu a automatickou (pravidelnou) vyménu informaci. Ceské danova sprava
plné vyuziva vSechny uvedené formy.

Nasledujici graf zobrazuje vyvoj ¢etnosti korespondence spojené s vyménou informaci za obdobi let
1997 - 2006.

Z grafu vyplyva, ze rok 2006 zaznamenal mirny pokles, ktery vypovida o stabilizaci poslednich let,
pokud jde o objem vymén informaci, pficemz je tfeba zdiraznit, Ze podil naro¢nych pripadu, které
vyzaduji slozitd mezinarodni Setfeni, narusta.

VYMENA INFORMACI NA DOZADANI
A Z VLASTNIHO PODNETU

Ceska republika obdrzela ze zahraniéi celkem 164 Z4dosti a do zahraniéi odeslala celkem 130 zadosti

INTERNATIONAL EXCHANGE OF INFORMATION
IN THE AREA OF DIRECT TAXES

The international exchange of information, based on the Act on International Assistance in Tax
Administration, in connection with respective articles of the signed Treaties for Avoidance of
Double Taxation, represents a fundamental tool in the fighting against tax evasions.

The international exchange of information recognizes three legal forms of exchange of information:
exchange of information on request, providing information spontaneously and automated (regular)
exchange of information. The Czech Tax Administration makes full use of all of listed forms.

The following graph illustrates the development of frequency of correspondence related to the ex-
change of information between 1997 and 2006.

The graph illustrates a slight decrease in 2006, which confirms the stabilization over last years, as far
as the volume of exchanged information concerned. On the other hand, the number of difficult cases
requiring complicated international investigations is growing.

EXCHANGE OF INFORMATION ON REQUEST AND PRO-
VIDING INFORMATION SPONTANEOUSLY

The Czech Republic received the total of 164 requests from abroad and sent the total of 130 requests

o poskytnuti informaci nebo informaci z podnétu danové spravy. Stejné jako v minulych letech byly
nejvétsimi partnery v této oblasti Slovenskd republika a Spolkova republika Némecko.

V roce 2006 ministerstvo financi opét podporovalo jednotlivé spravce dané k zasilani informaci
z vlastniho podnétu, také z divodu ocekavané reciprocity ze strany zahrani¢nich danovych organa
a preventivniho G¢inku na tzv. danovou disciplinu.

VYVOJ CETNOSTI KORESPONDENCE SPOJENE S VYMENOU INFORMACI
ZA OBDOBI LET 1997 — 2006_DEVELOPMENT OF FREQUENCY OF CORRE-
SPONDENCE RELATED TO THE EXCHANGE OF INFORMATION BETWEEN
1997 AND 2006
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for providing information or tax information statements on request of the Tax Administration. As in
previous years, the Slovak Republic and the Federal Republic of Germany rank among our biggest
partners in this area.

In 2006, the Ministry of Finance again encouraged individual tax administrators to send information
spontaneously, also because of expected reciprocity from the side of foreign tax authorities as well as
because of the preventive effect on the tax discipline.
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AUTOMATICKA VYMENA INFORMACI

Automatickd neboli pravidelnd vyména informaci je provadéna zejména na zakladé uzavienych
Memorand o porozuméni nebo na zidkladé principu reciprocity. Jde o jednorazové zasilani velkého
objemu datza i¢elem jejich ovéreni. Tento proces je v pievazujici mite realizovan v elektronické podobé,
ve formatu XML doporuc¢eném organizaci OECD.

Prislusné idaje o zahrani¢nich danovych subjektech jsou v navaznosti na zavedeni automatického sbéru
dat v systému Automatizovaného informacniho systému (ADIS) soustfedovany na Ministerstvu financi
a nasledné zasilany partnerskym dafiovym spravém ve formé nosi¢tt CD-ROM. V roce 2006 si Ceskd
republika vymeénila data s Australii, Danskem, Estonskem, Finskem, Islandem, Japonskem, Kanadou,
Litvou, Némeckem, Norskem, Polskem, USA a Velkou Britanii. Z ¢eské strany byly jednostranné zaslany
informace na Ukrajinu, a to vzhledem k dfive poskytnutym informacim ukrajinské strany. Tyto infor-
mace se tykaly pi{jmi ukrajinskych rezidentii ze zdroji v Ceské republice.

AUTOMATED EXCHANGE OF INFORMATION

The automated or regular exchange of information is performed particularly based on the signed Me-
morandums of Understanding as well as on the principle of reciprocity. It is a one-time transmission
of a large amount of data for the purposes of verification that is produced in an electronic form - in
XML format recommended by the OECD.

As a result of the automated collection of data in the system ADIS (Automated Tax Information Sys-
tem), all relevant data about foreign tax subjects are concentrated at the Ministry of Finance and sub-
sequently transmitted on CD-ROM mediums to the partner Tax Administrations. In 2006, the Czech
Republic exchanged data in this way with Australia, Denmark, Canada, Estonia, Finland, Germany,
Iceland, Japan, Lithuania, Norway, Poland, the United State of America and the United Kingdom.
The Czech Republic made a one-sided step when providing information to Ukraine as a result of
previously submitted information from the Ukrainian side. The information related to the incomes of
Ukrainian residents from resources in the Czech Republic.

IDANOVANI PRIJMU 7 USPOR

V roce 2006 podali platebni zprostredkovatelé poprvé k 15.3. ,,Hl4seni platebniho zprostredkovatele®
dle ustanoveni § 38fa zdkona o danich z pf{jmu, ve znéni pozdéjsich predpist, jimz byla implemento-
vana ustanoveni Smérnice Rady 2003/48/ES ze dne 3. ¢ervna 2003 o zdanéni pffjmu z Gspor v podobé
urokovych plateb (dale jen ,,Smérnice®).

Hlaseni o prijmech urokového charakteru skute¢nych vlastnikil téchto urokovych prijmu, fyzickych
osob s bydlistém v jiném ¢lenském staté nebo ve smluvnim staté, podalo v roce 2006 celkem 55 plateb-
nich zprostredkovateltl, pficemz tato hlideni obsahovala celkem 85 096 zdznamu o téchto urokovych
ptijmech. Na druhou stranu ¢eskd danova sprava obdrzela od ostatnich ¢lenskych sttt a smluvnich
statl, na néz se ustanoveni Smeérnice vztahuji, celkem 28 268 zdznamu o ptijmech urokového charak-
teru ziskanych skute¢nymi vlastniky, to znamena ¢eskymi darovymi rezidenty v téchto stitech. V obou
ptipadech predstavuje jeden zaznam jednu platbu pffjmu trokového charakteru.

Lze ocekavat, ze v pristich letech dojde k nartistu objemu predavanych dat i danovych vynost.

V roce 2006 vstoupilo v platnost, a bylo publikovano ve Sbirce mezinarodnich smluv, sedm dvou-
strannych mezinarodnich smluv o zdanéni pfijmu z Gspor uzavienych s relevantnimi zavislymi tze-
mimi Spojeného kralovstvi Velké Britdnie a Severniho Irska a Nizozemi, na néZ se ustanoveni Smér-
nice rovnéz vztahuji.

TAXATION OF SAVINGS INCOME IN THE FORM
OF INTEREST PAYMENTS

As of 15th March 2006, paying agents for the first time submitted the “Paying Agent’s Report” in
accordance with the provision of §38fa of the Act on Income Taxes, in the wording of additional
amendments, that implemented provisions of the Council Directive 2003/48/ES of 3rd June 2003 on
taxation of savings income in the form of interest payments.

In 2006, there were 55 paying agents in total who submitted the Report on interest incomes on behalf
of real owners of these interest incomes with residence in another member state or in the contractual
country. The reports contained in total 85,095 records on interest incomes. On the other hand, the
Czech Republic received from other member states and contractual countries in total 28,268 records
on interest incomes paid to real owners, i.e. Czech tax residents in these countries.

It is expected that the volume of exchanged data and tax regulations will grow in next years.

There were seven bilateral international treaties for taxation of savings income concluded with rele-
vant independent territories of the United Kingdom of Great Britain and Northern Ireland and the
Netherlands that entered into force in 2006 and were published in the Collection of international
treaties.
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MEZINARODNI POMOC PRI VYMAHANI
FINANCNICH (DANOVYCH) POHLEDAVEK

Agenda mezinarodni spoluprace pfi vymahani nékterych finan¢nich pohledavek, provadéna na zakla-
dé zakona o mezinarodni pomoci pfi vymahani nékterych finan¢nich pohledavek, vykazuje relativni
stabilizaci po¢tu evidovanych pripadi. V porovnani s rokem 2005 jsou evidované pripady v zdsadé
srovnatelné jak u zadosti pfichozich ze zahranici, tak u ptipadd, kdy se nase finanéni Gfady rozhodly
vyuzit moznosti pozadat o mezinarodni pomoc pfi vymahani jiné staty Evropskeé unie.

Vzhledem k ¢asové naro¢nosti fizeni o mezinarodni spolupréci pfi vyméahani nékterych finan¢nich
pohledavek jsou v podstaté rozpracovany vSechny obdrzené i odeslané zadosti o mezinarodni pomoc,
pocinaje jiz rokem 2004. Porovna-li se rok 2006 s predchozim rokem, tak pocet spist vztahujicich se
k zadostem o mezinarodni pomoc vzrostl témér na ¢tyrnasobek (za rok 2005 bylo pfijato 112 spist
a v roce 2006 bylo prijato jiz 393 spist1). V roce 2006 bylo fizeni ukonc¢eno ve 20 pripadech (15 fizeni
pro zahrani¢ni dafiové sprévy a 5 ptipadii pro spravce dané v Ceské republice).

Z hlediska zku$enosti z dosavadni praxe nebyly v uplynulém roce zaznamenény problémy zasadniho
charakteru. Presto se v nékterych pripadech zna¢né negativné projevuje prvek casovych prodleyv, a to
jak pti poskytovani informaci ze zahrani¢i na zakladé zidosti o mezindrodni pomoc pro Ceskou re-
publiku (neodesilani zprav o stavu vytizovani nasich Zddosti ze strany zahrani¢nich danovych sprav),

INTERNATIONAL ASSISTANCE IN RECOVERY
OF FINANCIAL (TAX) CLAIMS

The agenda of the international co-operation in enforcement of some financial claims, executed on
basis of the Act on International Assistance in Recovery of Financial Claims, shows a relatively stable
number of recorded cases. Compared to 2005, the recorded cases are in principle comparable both
for incoming requests from abroad as well as for local cases when our Tax Offices decided to use the
opportunity and ask other European Union member states for international support in recovery.
Due to the long time demanded in the process of the international co-operation in recovery of some
financial claims, all received and sent requests starting from 2004 are basically in the process of soluti-
on. Comparing the year 2006 with the previous one, the number of records relating to the internatio-
nal assistance rose almost four times (112 records received in 2005 compared to 393 records in 2006).
In 2006, the proceeding was closed in 20 cases (15 for foreign Tax Administrations and 5 cases for tax
administrators in the Czech Republic).

From our experience, there were no major issues recorded in the past year. However, some cases were
negatively influenced by time delays in providing information from abroad on request for the inter-
national assistance for the Czech Republic (no replies from foreign Tax Administrations about the
status of our requests) as well as there were delays on the Czech side in solving requests from foreign
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tak pri vyfizovani zZadosti pro zahrani¢ni danové spravy z ¢eské strany (napt. v ptipadech, kdy dluznik
uvede, Ze napadl pohledavku v zahranici, nebo tam jedna o jejim prominuti). V ramci fizeni o vyma-
hani pohledavek na zdkladé dozadani ciziho stitu se finan¢ni Gfady potykaji se stejnymi problémy,
které se vyskytuji i pfi vymdhani ,,tuzemskych danovych nedoplatki. V tomto sméru je pak dosaho-
vand uroven efektivity vymdéhdni v rimci mezindrodni spoluprace pomérné nizka.

Pro zvy$eni Grovné a efektivity mezindrodni pomoci pti vyméhani nékterych finan¢nich pohledavek je ze
strany Ministerstva financi, ve vztahu k izemnim finan¢nim organtim, ¢inéna fada metodickych opatfeni.
Z hlediska metodického fizeni jsou i v této oblasti vyuzivany pravidelné seminate nebo porady s metodiky
vymahani jednotlivych finan¢nich feditelstvi, organizované ptislusnym metodickym ttvarem Ministerstva
financi. Jiz v roce 2005 byly na vsech finan¢nich uradech v aplika¢ni oblasti ADIS DAD exe zprovoznény
nové ulohy automatizované podpory mezinarodni pomoci pfi vyméhani nékterych finan¢nich pohleda-
vek, které jsou téz vyznamnym metodickym nastrojem a podporou pti koordinaci a sjednocovani proces-
nich postupt pti vykonu danové spravy v této oblasti. V priibéhu roku 2006 byla, na zikladé pfipominek
nékterych finanénich reditelstvi, navrzena kvalitativné nové tprava zpracovani a tisku vsech typt zadosti
o mezindrodni pomoc, ktera bude u finan¢nich tfada celoplo$né nasazena v ¢ervnu 2007.

Tax Administrations (e.g. in cases when the debtor states that he/she impeached the claim in abroad
or he/she negotiates about dispensation of the claim). When recovering claims based on request from
a foreign country, the Tax Offices cope with same problems as in the case of “local” tax arrears. In this
respect, the efficiency in recovery through the international co-operation is relatively low.

In order to enhance the level and efficiency of the international co-operation in recovery of financial
claims, the Ministry of Finance issued several methodical instructions for the Territorial Financial
Authorities. Also some regular seminars and consultancies in the field of the methodical management
have been organized with recovery methodists from individual Financial Directorates (FDs). There
were already in 2005 new functionalities in the application ADIS DAD exe put into operation at all Tax
Offices, providing automated support to the international assistance in recovery of financial claims.
The application is also an important methodical tool and support in coordination and unification of
procedural steps in execution of tax administration in this field. In the course of 2006, some Financial
Directorates initiated a qualitatively new regulation of processing and printing of all types of requests
for international assistance that is going to be broadly introduced in all Tax Offices in June 2007.
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Prehled o poétu zZadosti 0 mezinarodni pomoc pri vymahani nékterych finan¢nich pohledavek v roce
2006 popisuje nize uvedena tabulka:

Prijaté Zadosti o informace o doruéeni o vymdahani

Ze zahranici 7 7 77
Z jednotlivych FR 15 1 27
Celkem 22 8 104

The following table illustrates the number of requests for the international assistance in recovery of
tax claims in 2006:

Received requests For information For delivery For recovery

From abroad 7 7 77
From individual FDs 15 1 27
Total 22 8 104
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ZDANOVAN{ NADNARODNICH PODNIKU,
PROBLEMATIKA PREVODNICH CEN

StéZejni uddlosti na poli zdanovani nadndrodnich podnikd v roce 2006 byla novela zdkona o da-
nich z pfijmi, ve znéni pozdéjsich predpist, kterou byl s G¢innosti od 1.1.2006 do ¢eského pravniho
systému zaveden § 38nc ,,Zavazné posouzeni zpiisobu, jakym byla vytvorena cena sjednavana mezi
spojenymi osobami.

§ 38nc zékona o danich z prijmi navazuje na § 34b zakona o spravé dani a poplatku, ktery upravuje po-
stup pri vydavani zavazného posouzeni obecné, pricemz urcuje vyuziti zavazného posouzeni na pripady
prevodnich cen. Zavazné posouzeni prebird principy predbéznych cenovych dohod ve smyslu Smérnice
OECD a dalsich mezinarodnich standardii a prizpusobuje je podminkam ceskych danovych zédkont.
Zavazné posouzeni dava poplatnikiim moznost zvysit danovou jistotu a ovéfit si predem, zda zptisob
tvorby cen, které jsou sjedndvany mezi spojenymi osobami (sdruzenymi podniky), je pro tcely stanove-
ni zakladu dané v souladu s principem trzniho odstupu.

TAXATION OF MULTINATIONAL ENTERPRISES,
TRANSFER PRICING ISSUE

The major event in the field of taxation of multinational enterprises in 2006 was the amendment to
the Act on Income Taxes, in the wording of additional amendments, that introduced § 38nc “Binding
consideration of the method, by which the price between the related parties was established” into the
Czech legal order effective as of 1st January 2006.

§ 38nc of the Act on Income Taxes follows up § 34b of the Act on Administration of Taxes and Fees
that regulates the procedure in issuing a binding consideration in a general way, while it determi-
nes the usage of a binding consideration for cases of the transfer pricing. The binding consideration
absorbs principles of preliminary price agreements in accordance with the OECD Guideline and
other international standards and adapts them to the conditions of the Czech tax law. The binding
consideration provides the taxpayers with the possibility to verify in advance, whether the method
for setting-up the price agreed by related parties (associated enterprises) for the purposes of tax base
definition is complying with the arm’s length principle.
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V navaznosti na nové ustanoveni byly aplikovany postupy uvedené v pokynech Ministerstva financi

(publikovany ve Finanénim zpravodaji ¢. 1/2006):

B D-292 ,Sdéleni Ministerstva financi k § 38nc zdkona o danich z ptijmi - Zavazné posouzeni zpu-
sobu, jakym byla vytvorena cena sjednavand mezi spojenymi osobami‘.

B D-293 ,,Sdéleni Ministerstva financi k rozsahu dokumentace zptisobu tvorby cen mezi spojeny-
mi osobami, a to v souvislosti s podéavanim zadosti o zavazna posouzeni, ale i pro ucely danové
kontroly.

V roce 2006 obdrzela daiova sprava proti o¢ekavani pouze 9 zadosti danovych poplatnika o zévazné

posouzeni, vétsina jich byla podana v druhém pololeti roku 2006, nékteré jiz byly posouzeny, jedna

zadost byla pro formalni nedostatky danovym subjektem stazena.

Dne 1. fijna 2006 vstoupila v platnost ,, Arbitrdzni konvence'; ktera upravuje proces pri feseni sport, které

mohou vzniknout v souvislosti s naslednou tipravou zisku u sdruzenych podnikii. Takovéto spory byly

In connection with the new regulation, new procedures stated in the Communication by the Ministry

of Finance were issued (published in Financial Newsletter No. 1/2006):

¥ Communication D-292 ,,on Notification by the Ministry of Finance in respect of § 38nc of the Act
No. 586/1992 Coll., on Income Taxes — Binding consideration over the transfer pricing policy used
in related party transactions”

B Communication D-293 “on Notification by the Ministry of Finance to the scope of documentation
about the method of price calculation among related persons®, that is in connection with submit-
ting requests for binding consideration as well as for the purpose of tax audits

On the contrary to expectations, the Tax Administration received only 9 requests of taxpayers for

binding consideration in 2006, while the majority of them were submitted in the second quarter of

2006. Some of them have been already solved; one request was pulled off by the tax subject for formal

insufficiencies.

As of 1st October 2006, the “Arbitration Convention” specifying the process of solving issues that

could arise in connection with subsequent amendment of profit in associated enterprises came into

dosud standardné feseny na zakladé dvoustrannych smluv o zamezeni dvojiho zdanéni, ¢lanki upravu-
jicich feseni pfipadi dohodou. Avs$ak ve vztahu k upravam ziska z titulu aplikace prevodnich cen se jevil
tento procesni ramec jako nedostacujici, nebot smlouvy nezavazuji danové spravy k dosazeni dohody
a neurcuji ¢asovy limit pro uzavieni pfipadu. Naproti tomu Arbitrazni konvence zavazuje smluvni staty
k dosazeni kone¢ného feseni sporného pripadu, a to v ¢asovém horizontu nejdéle do 3 let od jeho pred-
lozeni. Zadny ptipad vztahujici se na tuto konvenci zatim nebyl predlozen.

Také v oblasti zdanovani nadndrodnich podnikd je dtlezitym prostredkem boje proti vyhybani se
danim vzajemné predavani zkusenosti pracovnikil narodnich danovych sprav. Na tomto poli je vyznam-
né aktivita Evropské komise zastfeSend programem FISCALIS. V jeho ramci se uskute¢nil ve dnech
29. - 31. kvétna 2006 v Praze semindf zaméteny na problematiku ocenovani transferd nehmotného ma-
jetku mezi sdruzenymi podniky, jehoZ se ticastnili specialisté danovych sprav ¢lenskych zemi Evropské
unie a zastupci privétni sféry.

force. So far such issues have been solved typically by bilateral treaties for avoidance of double taxati-
on and their paragraphs specifying the solving process. The procedural framework was, however, in-
sufficient regarding regulation of profit after application of transfer pricing because the treaties do not
bind the Tax Administrations to reach any agreement and they do not set up any time limit for closing
the case. On the contrary, the Arbitration Convention binds all contractual countries to achieve the
final solution of the case within 3 years at the latest after its initiation. However, no case related to this
convention has been initiated so far.

Exchange of experience from experts of national Tax Administrations is also an important tool in the
fighting against tax avoidance in the area of taxation of multinational enterprises. An important role
in this field is played by the European Commission’s activity covered by the FISCALIS programme.
In the framework of this programme, there was held a seminar between 29th and 31st May 2006
in Prague, focusing on issues related to pricing of transfers of intangible assets among associated
enterprises. The seminar was attended by experts from Tax Administrations of the European Union
member states and representatives of the private sphere.
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MEZINARODNI| SPOLUPRACE PRI SPRAVE
DANE Z PRIDANE HODNOTY

V roce 2006 pokracovala v rdamci ¢eské danové spravy realizace, sprava a vyvoj ¢innosti v oblasti
mezindrodni administrativni spolupréce tykajici se DPH. Ptiprava téchto ¢innosti byla uskutec¢no-
véna jiz v obdobi pred vstupem Ceské republiky do Evropské unie a zabyvala se predeviim dirazem
na zajisténi podminek pro praktickou aplikaci Natizeni Rady (ES) ¢. 1798/2003 a Natizeni Komise
(ES) ¢. 1925/2004, v¢etné pouzivani systému VIES (VAT Exchange Information System).

Systém VIES umoznuje elektronickou vyménu informaci v oblasti DPH. Hlavnim smyslem tohoto
systému je, diky presné vymeéné informaci, zamezit danovym tnikiim a podvodiim v ramci jednot-
ného vnitfniho trhu EU. Zavedeni systému VIES bylo nezbytné i z divodu zmény zakona o dani
z pridané hodnoty, do néhoz musela byt od 1. 5. 2004 implementovéna nova pravidla a postupy
tykajici se tzv. intrakomunitdrniho dodani a pofizeni zbozi. Systém VIES byl napojen na systém
ADIS, bézné pouzivany pro zpracovani danové agendy. Tim bylo spravciim dané umoznéno ziska-

INTERNATIONAL CO-OPERATION
IN THE VAT ADMINISTRATION

In 2006, the international co-operation in administration within the Czech Tax Administration
continued with realisation, administration and development of activities relating to VAT. Preparati-
on of these activities was done already during the time prior to the accession of the Czech Republic
to the European Union. A great attention was paid to ensure conditions for practical implemen-
tation of the Council Regulation (EC) No. 1798/2003 and the Commission Regulation (EC) No.
1925/2004, including using the system VIES (VAT Exchange Information System).

The system VIES allows electronic exchange of information in the area of VAT. Its main purpose,
thanks to precise exchange of information, is prevention from tax evasions and frauds within the
common internal European Union market. The introduction of the system VIES was essential also
due to changes in the Act on Value Added Tax, which since 1st May 2004 has been included new
rules and procedures relating to the intra-community supply and acquisition of goods. The system
VIES was linked to the system ADIS used generally for processing of the tax agenda. This enabled

vat aktualni data z EU pro potieby tuzemského danového fizeni. S tim souvisi zékonna povinnost
platctt DPH podat souhrnné hlaseni v piipadé uskute¢néni dodéani zbozi do jiného ¢lenského statu
(tzv. intrakomunitarniho dodani zbozi). Za rok 2006 podalo priblizné 39 100 platctt DPH souhrnné
hlaseni o dodani zbozi do jiné¢ho ¢lenského statu a priblizné 60 000 platci DPH vykazalo v dario-
vém piiznani pofizeni zbozi z jiného ¢lenského statu.

Na zdkladé zpracovani udaji poskytnutych ¢lenskymi staty EU prostfednictvim systému VIES
a udajii z danovych priznani ¢eskych platctt DPH vztahujicich se k roku 2006 bylo zatim odhaleno
3 951 nesrovnalosti ve vykazovani intrakomunitarnich transakei, které mohou znamenat nemalé
danové uniky a jejichz podstatnd ¢ast je provéfovana na Grovni finan¢nich radi. Tyto nesrovna-
losti jsou zasilany prostfednictvim systému ADIS, pricemz v soucasné dobé spravci dané provérili
jiz vice nez 1/3 téchto nesrovnalosti.

tax administrators to gain actual data from the European Union for the purposes of local tax proce-
edings. This is related to the legal obligation of VAT taxpayers to submit a recapitulative statement
on supply of goods to another member country (the so-called intra-community supply of goods)
if there was any. In 2006, the report on supply of goods to another member state was submitted
roughly by 39,100 VAT taxpayers and about 60,000 VAT taxpayers reported in their tax returns of
acquisition of goods from another member country.

Based on the processed data provided by the European Union member states via the system VIES
and data from tax returns of Czech VAT taxpayers as for the year 2006, so far 3,951 discrepancies in
reporting intra-community transactions have been identified that potentially mean substantial tax
evasions. The majority of these cases were carried out on the level of the Tax Offices. The discrepancies
are sent via the system ADIS and currently tax administrators have already carried out more than
1/3 of discrepancies.
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Stejné jako v minulém roce pokracoval i v roce 2006, v ramci provérovani konkrétnich pripadu,
trend narustu poctu zadosti o informace zaslanych do jinych ¢lenskych stati EU. Za rok 2006 bylo
celkem zpracovano 2 877 prichozich a odchozich zadosti o informaci a spontdnnich informaci. Od
1.1.2006 do 31.12.2006 bylo z CR do EU zaslano 1 958 z&dosti o informaci a spontannich informaci.
Z jinych ¢lenskych stati EU jsme naopak ve zminovaném roce obdrzeli 919 zadosti o informaci
a spontannich informaci.

V oblasti $koleni pracovnikii daniové spravy, zejména finan¢nich uradt, byl kladen diiraz na inovace ve
spravé s ohledem na nové nafizeni Evropské unie v oblasti statistiky vymény téchto informaci a dale také
na predvedeni, dedukci a feSeni moznych ptipadi a chyb, které by se v souvislosti s vyménou informaci
v oblasti intrakomunitarniho dodani, porizeni a zpracovani téchto dat mohly vyskytnout.

Clenstvi v EU pfindsi nové povinnosti i dailovym subjektiim. Z tohoto diivodu je o zménach v této
oblasti vefejnost pribézné informovana prostfednictvim internetovych stranek ceské dariové spravy
(http://cds.mfcr.cz) a Ministerstva financi (www.mfcr.cz), které mimo jiné zprostfedkovava primé
vstupy na informace zverejnéné na strankdch ceské danové spravy. Stejné tak je k dispozici informacni
e-mailova adresa (vies.dph@mfcr.cz), ktera slouzi k zodpovidani dotaz vefejnosti. V souvislosti s novy-

Regarding the verification of specific cases, the year 2006 showed a continuous trend in the increased
number of requests sent to other European Union member states as in the previous year. There was
in total 2,877 both incoming and outgoing requests for information and spontaneous information
processed in 2006. In the course of 2006, there were 1,958 requests for information and spontane-
ous information sent from the Czech Republic to the European Union. On the other hand, in 2006
we received 919 requests for information and spontaneous information from other European Union
member countries.

In the area of training of employees of the Tax Administration, particularly the Tax Offices, the em-
phasis was laid on innovations in administration reflecting new European Union’s regulations on
exchange of information as well as on demonstration, deduction and solution of potential cases and
errors that could arise in connection with the exchange of information in the area of intra-community
submission, receiving and processing of these data.

The European Union membership means also new duties for tax subjects. Due to this, the public is re-
gularly informed about the changes on the websites of the Czech Tax Administration (http://cds.mfcr.cz)
and the Ministry of Finance (www.mfcr.cz) that also allows direct access to information placed on the
website of the Czech Tax Administration. There is also an e-mail address (vies.dph@mfcr.cz) made
for questions from the public. In connection with new rules for VAT in intra-community trade, there
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mi pravidly DPH u intrakomunitérnich obchodt byla pro vefejnost zavedena sluzba ovéfovani danového
identifika¢niho ¢isla (DIC) osob registrovanych v jinych ¢lenskych statech EU. Ovéieni bylo a je mozné
provést u prislusného ttvaru Ministerstva financi nebo u mistné prislusného finanéniho tradu telefonic-
ky, faxem, postovni zasilkou, e-mailem, poptipadé osobni navstévou. Od ledna do prosince roku 2006
bylo, v ramci celé dahiové spravy, ovéfeno pres systém VIES vice nez 100 000 zahranic¢nich DIC.

Program FISCALIS

Mezindrodni spoluprace probihala i formou celé fady internich aktivit s cilem sezndmit pracovniky
danové spravy s praktickymi zkusenostmi pfi spravé dani v jinych ¢lenskych zemich Evropské unie.
Stejné jako v predeslych letech, i v roce 2006 se pracovnici danové spravy intenzivné zapojili do akci
realizovanych v ramci komunitarniho programu FISCALIS v oblasti vzajemné vymény zku$enosti
uvnitt EU. V prabéhu roku se aktivit programu FISCALIS zucastnilo celkem 116 pracovniki ceské
danové spravy. Konkrétné se jednalo o 34 ucastniki seminarii, 29 tcastniki projektovych skupin
a 53 Gcastnikil vyménnych stazi. Ceska republika naopak hostila v rdmci tzv. ,,FISCALIS Exchange*
23 zéastupcti danovych sprav jinych ¢lenskych stat Evropské unie.

was established a new service for the public verifying the tax identification number (DIC) of persons
registered in other European Union member states. The verification can be done at the respective de-
partment of the Ministry of Finance or at the respective Tax Office by the phone, fax, mail, e-mail or
personally. Since January till December 2006, in the whole Tax Administration there were carried out
more than 100,000 verifications of foreign tax identification numbers via the system VIES.

The FISCALIS Programme

The international co-operation was done through a whole range of internal activities with the aim to
inform the workforce of the Tax Administration about practical experience from Tax Administra-
tion in other European Union member states. As in previous years also in 2006, the staff of the Tax
Administration participated intensively in events held within the community programme FISCALIS
aiming at mutual exchange of experience within the European Union. During the year, 116 specialists
of the Czech Tax Administration in total took part in activities organized within the programme
FISCALIS. Specifically, there were 29 participants of seminars, 29 participants in project groups and
53 participants of exchange programmes. On the other hand, the Czech Republic hosted within the
FISCALIS Exchange Programme 23 representatives from the Tax Administrations from other Euro-
pean Union member states.
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MEZINARODNI SMLOUVY O ZAMEZEN|
DVOJIMU ZDANENI

Jednim z cilt ¢eské zahrani¢ni politiky je rozvoj vSestrannych a vzdjemné vyhodnych hospodatskych

vztaht. S cilem omezeni danového zatiZeni a vylou¢eni mezinarodniho dvojiho zdanéni, ke kterému do-

chazi v hospodartskych, obchodnich a kulturnich stycich a které nepriznivé ptisobi na rozvoj vzajemné

hospodaérské spolupréce, je mezi staty obvyklé sjednat smlouvu o zamezeni dvojiho zdanéni.

Ceské republika ma doposud v platnosti jiz 70 mezinarodnich dafovych smluv, pti¢emz dalsi se

pripravuji.

V prubéhu roku 2006 vstoupily v platnost smlouvy:

B Smlouva mezi vladou CR a vlddou Azerbdjdzinské republiky o zamezeni dvojimu zdanéni
a zabrdnéni danovému tniku v oboru dani z ptijmu a z majetku - Sbirka mezinarodnich smluv
¢. 74/2006

B Smlouva mezi CR a Marockym krélovstvim o zamezeni dvojimu zdanéni a zabranéni datiovému
uniku v oboru dani z pffjmu - Sbirka mezinarodnich smluv ¢. 83/2006

INTERNATIONAL TREATIES FOR AVOIDANCE
OF DOUBLE TAXATION

One of the objectives of the Czech foreign policy is development of versatile and mutually advantage-
ous economic relations. With aim to reduce tax obligations and avoid international double taxation,
which occurs in economic, trade and cultural contacts, and which affects in a bad manner the deve-
lopment of economic co-operation, it is usual for countries to conclude the Treaties for Avoidance of
Double Taxation.

So far the Czech Republic has more than 70 of such international tax treaties in force while others are
being prepared.

During 2006 these treaties came into force:

B Treaty between the Government of the Czech Republic and the Government of the Republic of
Azerbaijan for Avoidance of Double Taxation and Prevention of Tax Fiscal Evasion with respect to
Taxes on Income and on Capital - Collection of the international treaties No. 74/2006

& Treaty between the Czech Republic and the Kingdom of Morocco for Avoidance of Double Taxa-
tion and Prevention of Fiscal Evasion with respect to Taxes on Income — Collection of the interna-
tional treaties No. 83/2006

V roce 2006 byly podepsany:

B Smlouva mezi vladou CR a vlddou Jorddnského hagimovského krélovstvi o zamezeni dvojimu
zdanéni a zabranéni danovému tniku v oboru dani z pffjmu

B Smlouva mezi CR a orgdnem vykonné moci Gruzie o zamezeni dvojimu zdanéni a zabranéni da-
novému uniku v oboru dani z pffjmu a z majetku

B Smlouva mezi CR a Rakouskou republikou o zamezeni dvojimu zdanéni a zabranéni danovému
uniku v oboru dani z pfijmu a z majetku

B Smlouva mezi CR a TadZickou republikou o zamezeni dvojimu zdanéni a zabranéni dafovému
uniku v oboru dani z pfijmu a z majetku.

K podpisu jsou z ¢eské strany jiz delsi dobu pfipraveny smlouva s Turkmenistdnem, s Bosnou a Her-

cegovinou, s Kyrgyzstanem a s Etiopii.

During 2006 these treaties were signed:

B Treaty between the Government of the Czech Republic and the Government of the Hashemite
Kingdom of Jordan for Avoidance of Double Taxation and Prevention of Fiscal Evasion with re-
spect to Taxes on Income

B Treaty between the Czech Republic and the executive power of Georgia for Avoidance of Double
Taxation and Prevention of Fiscal Evasion with respect to Taxes on Income and on Capital

B Treaty between the Czech Republic and the Republic of Austria for Avoidance of Double Taxation
and Prevention of Fiscal Evasion with respect to Taxes on Income and on Capital

B Treaty between the Czech Republic and the Republic of Tajikistan for Avoidance of Double Taxati-
on and Prevention of Fiscal Evasion with respect to Taxes on Income and on Capital

On the Czech side there are also ready to be signed Treaties with Turkmenistan, Bosnia and Herzego-

vina, Kyrgyzstan, and Ethiopia.
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V roce 2006 byly na expertni Grovni dojednany nova smlouva s Cinou, smlouva s Novym Zélandem,
smlouva se Syrii a protokol ke smlouvé s Ruskou federaci. Uvedené smlouvy a protokol jiz byly ¢eskou
vladou v roce 2006 schvéleny a jsou z nasi strany ptipraveny k podpisu.

Priibézné probihaji expertni jedndni, kterd maji za cil sjednat uvedeny typ mezindrodnich smluv,
ptipadné renegociovat staré, jiz nevyhovujici smlouvy s mnoha dalsimi stéty.

Na expertni urovni tak byly v roce 2006 rozjednany smlouvy s Arménii a s Hong-Kongem. Pokraco-
vala jednani o smlouvé s Chile a o dodatkovém protokolu ke smlouvé s Nizozemim.

V roce 2006 byla ve Finan¢nim zpravodaji publikovana nasledujici sdéleni, resp. pokyny:

B Prehled platnych smluv Ceské republiky o zamezen{ dvojimu zdanéni v oboru dani z pi{jmu, resp.
z pfijmu a z majetku

B Sdéleni k praktické aplikaci Pokynu ¢. D-286 ke zdanovani pfijmt danovych nerezidentt plynou-
cich ze zdrojti na tizemi Ceské republiky

B Sdéleni k Pokynu ¢ D-291 k uplatiiovani Smlouvy mezi vladou Ceské republiky a vladou Fran-
couzské republiky o zamezeni dvojimu zdanéni a zabranéni danovému uniku v oboru dani z pti-
jmu a z majetku (¢. 79/2005 Sb.m.s.).

On the expert level, new treaties with China, New Zealand and Syria were settled as well as a protocol
to the treaty with the Russian Federation. These treaties and the protocol were already approved by
the Czech government and from our side they are ready for signing.

There are some ongoing expert meetings with many other countries aiming at determination of the
respective type of international treaty or renegotiating former, already unsatisfactory treaties with
other countries

On the expert level in 2006 thus started negotiating treaties with Armenia and Hong Kong. Negotiati-
ons on treaty with Chile and additional protocol to the treaty with the Netherlands have continued.

In 2006, the following notifications and regulations were published in the Financial Newsletter:

B Overview of valid Treaties of the Czech Republic for Avoidance of Double Taxation with respect
to Taxes on Income

¥ Notification to practical application of the Communication No. D-286 on “Taxation of incomes of
tax non-residents flowing from sources within the territory of the Czech Republic”

¥ Notification to Communication No. D-291 on “Implementation of the Treaty between the Govern-
ment of the Czech Republic and the Government of the Republic of France for Avoidance of Double
Taxation and Prevention of Fiscal Evasion with respect to Taxes on Income and on Capital (No.
79/2005 Coll.)”
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Pokud se jedna o aktudlni Pfehled platnych smluv o zamezeni dvojimu zdanéni v oboru dani z piijmu,
resp. z ptijmu a z majetku, je mozno uvést, ze tento Prehled je umistén na prislusnych internetovych
strankach ceské danové spravy. Spolu s Piehledem smluv Ize na stejném misté nalézt i Prehled po-
kynt, resp. sdéleni Ministerstva financi v oblasti mezinarodnich danovych vztahi, uverejnénych ve
Finanénim zpravodaji.

The actual Overview of valid Treaties for Avoidance of Double Taxation with respect to Taxes on
Income and on Capital is currently placed on the website of the Czech Tax Administration. Alongside
the Overview of Treaties, there is also an Overview of the Communications of the Ministry of Finance
in the area of international tax affairs published in the Financial Newsletter.
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Oblast ,,Mezinarodnich danovych vztahi“ predstavuje pro ceskou danovou spravu oblast prioritni
a tak tomu bylo i v roce 2006. V priibéhu tohoto roku se spoluprice zamétila predev$im na rozvoj
a posileni mezinarodnich dafiovych vztahii s dafiovymi spravami Arménie, Azerbdjdzénu, Francie,
Madarska, Slovenska a Vietnamu.

SPOLUPRACE S DANOVOU SPRAVOU
ARMENIE

Pocatkem zati 2006 Ceskd darova sprava privitala, v prostorach Ustfedniho finan¢niho a datiové-
ho feditelstvi, deset zastupcti vrcholného vedeni danové spravy Arménie. Zajem ze strany arménské
danové spravy byl o vytvoreni si uceleného obrazku o ¢innosti ¢eské danové spravy. V pribéhu této
navstévy byla prezentovina témata typu ,Organizace a fizeni danové spravy®, ,Vymahdani danovych

<

nedoplatki, ,Vzdélavani, ,Vybér subjekti k danové kontrole®, ,,Sprava DPH*, ,Mezindrodni spo-

The area of international tax affairs is a priority for the Czech Tax Administration. In the course of the
year 2006, the co-operation was focused mainly on development and strengthening of the international
tax affairs with the Tax Administration of Armenia, Azerbaijan, France, Hungary, Slovakia, and Vietnam.

CO-OPERATION WITH THE TAX ADMINISTRATION
OF ARMENIA

In early September 2006, the Czech Tax Administration welcomed ten representatives of the top
management of the Tax Administration of Armenia to premises of the Central Financial and Tax
Directorate. The Armenian delegation was interested to make up a complex picture about the Czech
Tax Administration activity. During the visit, there were discussed topics focusing on organization
and management of the Czech Tax Administration, enforcement of tax arrears, education, selection
of subjects for tax audit, administration of VAT, international co-operation in the VAT and direct
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lupréace pfi spravé DPH® ¢i oblast ,,Pfimych dani® Pro dokresleni si uceleného obrazku o ¢innosti
Ceské dariové spravy navstivili zdstupci arménské delegace i vzdélavaci zatizeni Ministerstva financi
~VLTAVA® ve Smilovicich.

SPOLUPRACE S DANOVOU SPRAVOU

AZERBAJDZANU

V roce 2006 se spoluprace mezi ¢eskou a azerbajdzanskou dafovou spravou odvijela na ptipravé for-
mélniho rémce, ktery by mél vyustit ve sjednani ,,Ujednani o spolupraci“ mezi obéma daiovymi spra-
vami v ramci mezinarodni spoluprace danovych sprav. Toto oboustranné prani vyplynulo z jednéni

mezi Ing. Janem Knizkem, vrchnim feditelem ceské dafiové spravy, a ministrem dani Azerbédjdzdnu
panem Fazilem Mammadovem, které se uskute¢nilo na sklonku roku 2005 v Praze.

taxes administration. To illustrate the whole spectrum of activities of the Czech Tax Administration,
the representatives of the Armenian delegation also visited the Ministry of Finance’s training centre
VLTAVA in Smilovice.

CO-OPERATION WITH THE TAX ADMINISTRATION
OF AZERBAIJAN

The co-operation between the Czech and Azerbaijan Tax Administration focused on preparation of
a formal framework that should lead to concluding an Agreement on Co-operation between both
Tax Administrations. This common wish came out of the meeting between Mr. Jan Knizek, Director
General of the Czech Tax Administration, and Mr. Fazil Mammadov, Minister of Taxes of Azerbaijan
that took place in Prague in 2005.
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SPOLUPRACE S DANOVOU SPRAVOU
FRANCIE

Spolupréci mezi ¢eskou a francouzskou dafiovou spravou nelze nazvat jinak nez jako spolupréci pro
obé danové spravy vysoce hodnocenou a z profesniho hlediska velmi uZite¢nou a prospésnou. Po-
tvrzuje to i skute¢nost, Ze v poloviné roku 2006 doslo ve Francii mezi Ing. Janem Knizkem, vrchnim
feditelem ceské daniové spravy, a panem Jean-Marc Fenetem, zéstupcem generalniho feditele dani ve
Francii, k podpisu dodatku k ,,Ujednani o spolupraci v oblasti ¢innosti danové spravy mezi Minister-
stvem financi Ceské republiky a Generalnim feditelstvim dani p¥i Ministerstvu hospodastvi, financi
a pramyslu ve Francii®, ktery rozifuje spolupréici na regiondlni trovni o dal3i finan¢ni feditelstvi.
Timto finan¢nim feditelstvim je na ¢eské strané Finan¢ni feditelstvi v Ostravé a na francouzské strané
se jedna o Finan¢ni reditelstvi v Bordeaux. Znamena to, Ze na regionalni urovni se tato spoluprace
rozéifila z ptivodnich dvou na tfi finan¢ni feditelstvi na obou strandch. Poté$ujici je to o to vic, Ze
tento pozadavek vychazel z potieb samotnych finan¢nich reditelstvi.

CO-OPERATION WITH THE TAX ADMINISTRATION
OF FRANCE

The co-operation between the Czech and French Tax Administration can be highlighted as highly
appreciated as well as very useful and successful from the professional point of view for both Tax
Administrations. The fact that even proves it is that in mid-2006, Mr. Jan Knizek, Director General of
the Czech Tax Administration, and Mr. Jean-Marc Fenet, Deputy General Director of Taxes in France,
signed an amendment to the “Agreement on Co-operation in the Area of Tax Administration Activity
between the Ministry of Finance of the Czech Republic and the General Tax Directorate at the Minis-
try of Economy, Finance and Industry in France” that enhances the co-operation on the regional level
to additional Financial Directorates. On the Czech side it is the Financial Directorate in Ostrava and
on the French side it is the Financial Directorate in Bordeaux. It means that on the regional level this
co-operation expanded from two to three Financial Directorates on both sides. It is delighting that
this requirement arised the needs of the respective Financial Directorates.

SPOLUPRACE S DANOVOU SPRAVOU
MADARSKA

Podobné jako je tomu v ptipadé Azerbijdzénu, se v roce 2006 spoluprice mezi Ceskou a madar-
skou danovou spravou odvijela v ptipravé formalniho ramce, ktery by mél rovnéz vyustit ve sjednani
»Ujednani o spolupraci mezi obéma danovymi spravami v ramci mezinarodni spoluprace danovych
sprav. Tento impuls k zahdjeni pfiprav na sjednéni ,,Ujedndni o spoluprici mezi obéma danovymi
spravami byl dojednan na pracovnim jednani, které se v roce 2005 konalo mezi Ing. Janem Knizkem,
vrchnim reditelem ceské danové spravy, a panem Janosem Szikorou, prezidentem madarské danové

spravy.

CO-OPERATION WITH THE TAX ADMINISTRATION OF
HUNGARY

Similarly as in the case of Azerbaijan, the co-operation between the Czech and Hungarian Tax Admi-
nistration in 2006 focused on preparation of a formal framework that should end up in concluding
the Agreement on Co-operation between both Tax Administrations. The incentive for starting the
settlement of the Agreement on Co-operation between both Tax Administrations came out of the ne-
gotiation between Mr. Jan KniZzek, Director General of the Czech Tax Administration, and Mr. Janos
Szikora, President of the Tax Administration of Hungary, in 2005.



SPOLUPRACE S DANOVOU SPRAVOU
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SPOLUPRACE S DANOVOU SPRAVOU
SLOVENSKA

Spolupréice mezi slovenskou danovou spravou patfi tradi¢né mezi spolupréce, které nejen v dusledku
spole¢nych historickych kotent, ale i z pragmatického hlediska tvori zékladni a dulezity pilif mezind-
rodni spoluprace se zahrani¢nimi danovymi spravami. V priibéhu roku 2006 probéhlo jako kazdoro¢né
nékolik pracovnich jednani zamétenych na specifické oblasti ¢innosti daiové spravy, které byly realizo-
vany v ramci uzavieného mezindrodniho ,,Ujednéni o spolupraci v oblasti ¢innosti daniové spravy mezi
Ministerstvem financi Ceské republiky a Ministerstvem financi Slovenské republiky*

Pomyslnd tecka za touto spolupraci byla u¢inéna v zavéru mésice listopadu 2006, kdy se - opticky
na puli cesty mezi Prahou a Banskou Bystrici ve vzdélavacim zafizeni Ministerstva financi
»PREHRADA® v Luhacovicich - setkalo vrcholné vedeni ¢eské a slovenské danové spravy, v cele
s Ing. Janem Knizkem, vrchnim feditelem ¢eské danové spravy, a Ing. Igorem Sulajem, generalnim
feditelem slovenské danové spravy.

CO-OPERATION WITH THE TAX ADMINISTRATION
OF SLOVAKIA

The co-operation with the Slovak Tax Administration ranks among those co-operations that not only
from historical point of view but also from the pragmatic perspective form the fundamental and
important pillar of the international co-operation with foreign Tax Administrations. In the course of
2006, as every year there were several meetings focused on specific areas of tax administration acti-
vity, which were concluded in the framework of the “Agreement on Co-operation in the Area of Tax
Administration Activity between the Ministry of Finance of the Czech Republic and the Ministry of
Finance of the Slovak Republic”.

The imaginary last brick of the co-operation in 2006 was laid down in late November 2006 when the
top management of both Tax Administrations led by Mr. Jan KniZek, Director General of the Czech
Tax Administration, and Mr. Igor Sulaj, General Director of the Slovak Tax Administration, met half-
way between Prague and Banské Bystrica in the Ministry of Finance’s training centre PREHRADA
in Luhacovice.
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SPOLUPRACE S DANOVOU SPRAVOU
VIETNAMU

Zdalo by se nepravdépodobné, Ze by mohla byt ¢eskd danova sprava pocténa névstévou z tak dalného
vychodu jizni Asie, ale opak byl pravdou. V dobé, kdy dochazi k propojovani ekonomik a prelévani
kapitalu, je vyména zku$enosti a predavani si tzv. dobré praxe dulezitym nastrojem v mezinarodnim
dialogu. Toto pravidlo se potvrdilo i v ptipadé delegace z Vietnamu, kterd po¢atkem fijna 2006 kromé
z4jmu o oblast statniho rozpoctu, statni pokladny apod. projevila rovnéz zéjem o navstévu vybraného
finanéniho ufadu. Timto vybranym finan¢nim Gfadem byl Finan¢ni Gfad pro Prahu 5, kde méli za-
stupci vietnamské delegace moznost nejen zhlédnout prostory finanéniho ttadu, ale mohli si vytvorit
i uceleny obrazek o organizaci a fizeni celé ¢eské danové spravy, véetné informacnich systémi pouzi-
vanych na uvedeném finan¢nim aradé.

CO-OPERATION WITH THE TAX ADMINISTRATION
OF VIETNAM

It seemed unlikely that the Czech Tax Administration would be honoured by a visit from so distant
part of South Asia like Vietnam, but it came true. In the time of globalization of economics and
transfers of capital, the exchange of knowledge and best practices seems to be an important tool in
the international dialogue. This rule was confirmed in the case of the Vietnamese delegation that was
also interested, apart from the area of the national budget and state treasures, in taking an excursion
to a particular Tax Office. The delegation from Vietnam eventually visited the Tax Office for Prague 5
where the visitors could see not only premises of the Tax Office but also they could make up a com-
plex picture about the organization and management of the Czech Tax Administration, including the
information systems used in the respective Tax Office.
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CESKA DANOVA SPRAVA
A MEZINARODNI DANOVE ORGANIZACE

V oblasti multilateralni spoluprace se ¢eska danova spréva soustfedila, jako kazdy rok, na plnéni
povinnosti vyplyvajicich z ¢lenstvi Ceské republiky v mezindrodnich dafiovych organizacich IOTA
- »,Evropska organizace danovych sprav® a CIAT - ,, Americka organizace danovych sprav

CESKA DANOVA SPRAVA A IOTA

I presto, Ze v roce 2006 bylo v souladu s predpisy této organizace ukonéeno ttileté pisobeni Ceské
republiky ve Vykonném vyboru IOTA, pokracovala ¢eskd danova sprava v préci, jejiz rozsah je sta-
noven statutem fadného ¢lena této organizace. Hlavnim cilem bylo poskytnout svym pracovnikim
moznost zucastnit se akci porddanych IOTA, a diky tomu pak nacerpat informace a zkusenosti z ji-
nych danovych sprav ¢lenskych zemi IOTA. V roce 2006 se akci realizovanych v ramci pracovniho
programu IOTA zucastnilo celkem 22 pracovniki ¢eské daniové spravy.

THE CZECH TAX ADMINISTRATION
AND THE INTERNATIONAL TAX ORGANIZATIONS

In the area of the multilateral co-operation, the Czech Tax Administration focused as every year
on fulfilment of duties related to the membership of the Czech Republic in the international tax
organizations IOTA - “Intra-European Organisation of Tax Administrations” and CIAT - “Inter-
American Center of Tax Administrations”

THE CZECH TAX ADMINISTRATION AND THE IOTA

Despite the fact that in 2006 the three-year participation of the Czech Republic in the Executive
Council of IOTA was terminated according to the regulations of this Organization, the Czech Tax
Administration continued in work determined by the status of a regular member of the Organiza-
tion. The main goal was to enable our employees to take part in the events organized by the IOTA
and thus to gain information and experience from the other Tax Administrations of IOTA member
states. In 2006, 22 employees of the Czech Tax Administration in total participated in the events
organized within the IOTA Working Programme.

Kromé toho si ¢eska danova sprava uchovala i aktivitu v oblasti publikacni ¢innosti, kdyz svymi
¢lanky prispivala jak do ¢asopisu ,TAX TRIBUNES, ktery IOTA pravidelné vydava, tak na webové
stranky IOTA. Navic, pokud se jednd o spolupraci s ,,Poradni komisi IOTA", reagovala ¢eska danova
sprava na nespocet odbornych dotazii, které prostfednictvim této komise prichazely z ¢lenskych
zemi IOTA v pribéhu celého roku.

CESKA DANOVA SPRAVA A CIAT

Podobneé jako tomu je ve vztahu k IOTA, pfedstavoval rok 2006 pro ¢eskou dafiovou spravu plnéni
administrativnich zaleZitosti vztahujicich se k ¢lenstvi Ceské republiky v CIAT. Slo pievazné o zajis-
tovani pravidelnych mési¢nich prispévkil uverejnénych na internetovych strankach CIAT. Soud4sti
této ¢innosti bylo i zpracovani odbornych odpovédi na dotazy prichazejici ze Sekretariatu CIAT
a vztahujici se nejen k problematice dani, ale rovnéz i ke statutdrnim zaleZzitostem CIAT. Vlastni
¢lenstvi v CIAT kromé toho otevtelo ptileZitost zuc¢astnit se i odbornych semindit poradanych tou-
to organizaci. Jednou z téchto prilezitosti k vymeéné zkusenosti byla i¢ast na semindfi zaméteném
na oblast pfevodnich cen, realizovaném ve spolupraci s OECD/CIAT.

In addition, the Czech Tax Administration was also active in the publication field, contributing with
articles to the magazine “Tax Tribune” issued by the IOTA as well as to the IOTA s website. Besi-
des, the Czech Tax Administration in the framework of co-operation with the Technical Advisory
Committee of IOTA responded to numberless technical enquiries coming from the IOTA member
states during the whole year.

THE CZECH TAX ADMINISTRATION AND THE CIAT

Similarly as in relation to the IOTA, the Czech Tax Administration in 2006 focused on fulfilment
of administrative actions related to the membership of the Czech Republic in the CIAT. In parti-
cular it was providing regular monthly news that was published on the website of CIAT. Further-
more, it included also providing valid answers to enquiries coming from the Secretariat of CIAT
and relating not only to the topic of taxes but also to statutory matters of the CIAT. Besides, the
CIAT membership brought a possibility to participate in workshops held by this Organization.
One of these opportunities to exchange experience was participation in a seminar focused on the
area of transfer pricing, organized by the OECD in co-operation with the CIAT.
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INFORMACE PRO DANOVOU VEREJNOST

Rok 2006 znamenal vyznamny posun ¢eské danové spravy ve zvy$eni irovné poskytovanych informaci,
a to zejména zptistupnéni internetovych stranek ¢eské darové spravy sirsi dariové verejnosti.

Pocatkem tinora 2006 byly spustény nové internetové stranky ceské danové spravy, které oproti tém
puvodnim nabizeji vétsi mnozstvi informaci z danové oblasti, prehlednéjsi strukturu, uZivatelsky
prijemnéjsi prostiedi a mimo to spliuji i vysoké naroky na bezbariérovou pristupnost a funkénost
v souladu se zdkonem o informacnich systémech vefejné spravy.

Dalsi skutecnosti, kterd potvrzuje, Ze internetové stranky ceské danové spravy spliuji podminky tzv.
»dobrého webu, bylo v bfeznu 2006 obdrzeni ,Certifikatu® Ten dokazuje, Ze internetové stranky
Ceské danové spravy odpovidaji pravidlim tvorby ,,dobrého webu* dle zminovaného zakona o infor-
macnich systémech vefejné spravy.

V ramci internetovych stranek ceské danové spravy byl navic v poloviné roku 2006 spustén
»Danovy portal, ktery danovému poplatnikovi umoznuje ovéfit si stav osobniho danového uctu
u svého finan¢niho uradu.

Kromé toho byla v srpnu 2006 danové vefejnosti nabidnuta moznost ziskat informace z danové ob-
lasti bez nutnosti navstévy internetovych stranek ceské danové spravy, a sice prostfednictvim sluzby
»Really Simple Syndication znamé pod zkratkou ,,RSS*.

INFORMATION FOR THE TAX PUBLIC

The year 2006 brought an important advance in the level of the provided information, especially due
to opening of the Czech Tax Administration’s website to the broader tax public.

The new website of the Czech Tax Administration was launched at the beginning of February 2006
and compared to the previous website; it offers above all a larger scope of information from the area
of taxes, more transparent structure and a user friendly environment. On the top of that, it meets the
strict requirements for an easy access and functionality according to the Act on Information Systems
of the Public Administration.

Another fact that proves that the Czech Tax Administration’s website fulfils the conditions for a “good
website” was awarded by “certificate” in March 2006. It confirms that the Czech Tax Administration’s
website meets regulations for creating a “good website” according to the Act on Information Systems
of the Public Administration.

In the framework of the website, there is the “Tax Portal’, started in mid-2006 that enables the taxpayer
to check the status of the personal tax account at the respective Tax Office.

Apart from that, in August 2006 the tax public gained an opportunity to obtain information from
the area of taxes without accessing the Czech Tax Administration’s website, using the service “Really
Simple Syndication” also known as “RSS”.
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Ve snaze o dalsi zvySovani trovné poskytovanych sluzeb prostfednictvim internetovych stranek ceské
danové spravy byla, koncem mésice listopadu 2006, dana vefejnosti moznost odebirat novinky z da-
nové oblasti prostrednictvim e-mailu. Tomu, kdo této sluzby vyuzije, jsou automaticky na e-mailovou
adresu zasilany novinky z danové oblasti, které jsou jinak publikovany na internetovych strankach
Ceské danové spravy. Béhem prvniho mésice provozu vyuzilo této sluzby piiblizné 1 400 uzivateld
internetovych stranek ceské danové spravy.

OCENENI PRAVNICKYCH OSOB

Ani vroce 2006 nebyla prerusena tradice zapocatd uz v roce 2003 ministrem financi Mgr. Bohuslavem
Sobotkou, ktery kazdoro¢né symbolicky ocenil pravnické osoby, které se nejvétsi mérou podilely na
plnéni danovych pfijmi verejnych rozpoctii na dani z prijma pravnickych osob.

Podobné tomu bylo i v roce 2006, kdy se v prostorach Bievnovského klastera konal jiz ctvrty slav-
nostni vecer, v pribéhu kterého prevzalo 20 zastupct pravnickych osob z rukou 1. mistopredsedy
vlady a ministra financi Mgr. Bohuslava Sobotky, Ing. Dany Trezziové, naméstkyné ministra financi,
JUDr. Ing. Roberta Szurmana, naméstka ministra prmyslu a obchodu, a Ing. Jana Knizka, vrchniho
teditele Usttedniho finan¢niho a datiového teditelstvi, ocenéni a podékovani za piikladné plnéni da-
novych povinnosti v roce 2005.

Focusing on further improvement of the level of services provided via the Czech Tax Administrati-
on’s website, in late November 2006 the tax public also gained a possibility to receive news from the
area of taxes via e-mail. The person who is interested in this service receives automatically news on
taxes that is otherwise published on the Czech Tax Administration’s website. In the course of the first
month after the launch, there were about 1,400 users of the Czech Tax Administration’s website who
benefited from this service.

AWARD TO LEGAL ENTITIES

Also in 2006 we continued with the tradition that has started already in 2003 by Mr. Bohuslav Sobotka,
Minister of Finance, who every year symbolically awarded legal entities that most significantly contribu-
ted to fulfilment of the tax revenues of the national budget in the legal entity income tax.

Similarly also in 2006, there was already the 4th ceremonial evening taking place in premises of the
Monastery of Bfevnov, during which 20 representatives of legal entities received an award and ack-
nowledgement of exemplary fulfilment of tax obligations in 2005, presented to them by Mr. Bohuslav
Sobotka, the First Deputy Prime Minister and Minister of Finance, Mrs. Dana Trezziova, Deputy Mi-
nister of Finance, Mr. Robert Szurman, Deputy Minister of Industry and Trade and Mr. Jan Knizek,
Director General of the Central Financial and Tax Directorate.
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AUTOMATIZOVANY DANOVY INFORMACNI SYSTEM (ADIS)

ADIS je aplika¢né technickou podporou daiiové spravy s celorepublikovou piisobnosti véetné jednot-
né technické infrastruktury.

Aplika¢ni verze programu se sklada z dil¢ich modult pro zpracovani danovych priznani jednotlivych
dani, z modult spole¢nych pratezovych ¢innosti, které jsou potiebné pro spravu, evidenci, vybirdni
a vymahani dani, pfevod finan¢nich prostiedkti opravnénym prijemctim, a z modultl nezbytné systé-
mové podpory, v¢etné modulil pro elektronické zpracovani pisemnosti na Internetu danové spravy.

AUTOMATED TAX INFORMATION SYSTEM (ADIS)

The ADIS provides the application and technical support for the Tax Administration with a country-
wide presence, including a unified technical infrastructure.

The application version of programmes consists of individual modules for processing tax re-
turns from individual taxes, modules of common sectional activities, which are necessary for
administration, registration, collection and enforcement of taxes, transfer of financial funds
to entitled recipients as well as modules of necessary system support, including modules for
electronic processing of documents displayed on the website of the Czech Tax Administration.

kapitola_chapter 09/ ]

strana_page 49-50

V ramci planovaného rozvoje Informacniho systému ADIS na dané obdobi mély v roce 2006 vysokou
prioritu ukoly souvisejici s klientskym piistupem dariové spravy k danové verejnosti a zmény vyply-
vajici z uprav legislativy. Jednalo se zejména o nasledujici okruhy tloh:

B Zprovoznéni Danového portalu na internetovych strankach ceské danové spravy
- nahliZeni na osobni danovy ucet
- vyuzivani véech sluzeb elektronického podavani pisemnosti.

BV oblasti mezindrodni spoluprace pti spravé ptimych dani byla implementovana aplikace pro elek-
tronické podani Hlaseni platebniho zprostredkovatele, pro sbér informaci o pfijmech trokového
charakteru danovych residentt sttt Evropské unie a dalsich statd, se kterymi méa Ceska republika
podepsanou smlouvu o zdanovani pfijmu z uspor, a pro predani informaci statiim danové rezi-
dence skute¢nych vlastnika pfijmi. V roce 2006 doslo k prvni vyméné uvedenych dat a na zakladé
ziskanych zkusenosti probihd analyza moznosti dalsiho zpracovani predevsim doslych informaci.

In the framework of the planned development of the information system ADIS for the year 2006, the
highest priority was given to tasks related to the client-oriented approach of the Tax Administration to
the tax public and changes resulted from amendments of the legislation. It was above all the following
areas of tasks:
B Launch of the Tax Portal on the Czech Tax Administration’s website
- Checking the personal tax account
- Using all services for electronic submission of documents
¥ In the area of the international co-operation in direct taxes administration, there was implemented
the application for electronic submission of the “Paying agent’s report” for collection of informati-
on on interest incomes of tax residents of the European Union member states and other countries
that signed the “Treaty for Taxation of Savings Income” with the Czech Republic and provide the
information to countries of tax residence of the real revenue owners. In 2006, there was the first
exchange of data and based on the gained experience, the possibilities of further processing of
particularly the received data is analyzed.
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BV oblasti podpory mezinarodni spoluprace pti spravé DPH byly realizovany pripravné kroky kim- M V oblasti spoluprace danové a celni spravy byla zahajena a intenzivné probihaji vzajemnd jednani
plementaci rozsifeni systému VIES (Systém vymény informaci v oblasti DPH) o sledovani sluzeb. v oblastech:
Evropska komise vydala v predstihu pfed pravni tpravou technickou specifikaci rozsifeni systému, - nahliZen{i na osobni daiiovy ucet
véetné harmonogramu akceptacnich testi. Uéelem systému VIES je poskytovat spravcim dané
na finan¢nich aradech podporu pro kontrolni ¢innosti v oblasti DPH. V roce 2006 nebyly v této
oblasti realizovany zadné nové ulohy a o to intenzivnéji se pracovalo na zdokonaleni funkei apli-
kace tak, aby spravce dané pracoval se spolehlivymi tdaji z informacnich zdrojii z mezinarodni
spolupréce pfi spravé DPH.

- ziskdvani on-line informaci o pfeplatcich/nedoplatcich

- rozsifeni informaci v Danovém portélu o informace z danovych fizeni vedenych celni spravou

- vzajemné ziskavani informaci z databazi o preplatcich/nedoplatcich ptimym pristupem k nahli-
Zeni do informacnich systému danové a celni spravy

- rozsiteni spoluprace ve vyuziti a rozsifeni u¢ebni pomutcky TAXTEST o oblasti spadajici do celniho

BV oblasti dané z nemovitosti byla béhem roku 2006 do informac¢niho systému ADIS implemento- ., i A L,
fizeni a spravy spotfebnich dani a délené spravy.

véna novela zdkona o dani z nemovitosti, v¢etné nového formuléfe pro podéni daniového ptiznani
k dani z nemovitosti a zvefejnéni nového formulare v aplikaci elektronického podani.

BV ramci informac¢niho systému je podporovan tisk danovych slozenek, které mohou byt od roku
2006 vyuzivany danovymi subjekty pro platbu nékterych danovych povinnosti na prepazkach
Ceské posty bez poplatku.

® In the area of the international co-operation in VAT administration there were realized preliminary ~ ™ Within the co-operation between the Tax and Customs Administrations, intensive negotiations
steps for enhancement of the system VIES (VAT Information Exchange System) by tracking of were initiated focusing on:
services. The European Commission released the technical specification in advance before the legal - Checking the personal tax account
amendment that describes the enhancement of the system, including the schedule of acceptance
tests. The purpose the system VIES is to provide tax administrators at the Tax Offices with support
in auditing VAT. There were no other tasks realized in 2006 in this area apart from intensive work
on improvement of the application so that the tax administrator could work with reliable data
coming from information resources within the international co-operation in VAT administration.

¥ In the area of the real estate tax, the amendment of the Act on the Real Estate Tax, including the
new form for submission of the tax return for the real estate tax and its display in the application - Broadening of co-operation by using and extending the educational tool TAXTEST for areas
of electronic submission was implemented in the system ADIS. falling within cognizance of the customs proceeding, administration of consumption taxes and

separated administration.

- Gaining on-line information on overpayments and arrears

- Enhancement of information in the Tax Portal by information from tax proceedings executed by
the Customs Administration

- Mutual exchange of information from databases on overpayments and arrears via a direct access
to read in the information systems of the Tax and Customs Administrations

B Within the information system, it is encouraged to print tax postal orders, which can be used by tax
subjects since 2006 to settle some tax obligations at the Czech Post’s counters without extra charge.



AUTOMATIZOVANY DANOVY INFORMACNI SYSTEM (ADIS)

AUTOMATED TAX INFORMATION SYSTEM (ADIS)
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Za zasadni Ize v ramci elektronické komunikace v roce 2006 povazovat realizaci projektu ,,Danovy por-
tal’; ktery byl uveden do provozu v ¢ervenci 2006 na internetovych strankach ¢eské danové spravy. Tato
aplikace umoziuje uzivateliim ziskat informace o stavech a obratech osobnich dariovych ucti a infor-
mace o jejich danové informacni schrance. Danovy poplatnik si tak mtize ovérit, zda jsou jeho platby
vidi finanénimu utadu v poradku, a pfitom nemusi navstivit finan¢ni Gfad. Tim se zdsadné méni pristup
k informacim, které se vztahuji k individudlnim danovym uctim. Z tohoto divodu bylo nutné do apli-
kace Elektronické podavani pisemnosti (EPO) zapracovat nové elektronické pisemnosti souvisejici se
zi{zenim danové informacni schranky a s pfistupem k danové informacni schrance.

Dale bylo v oblasti elektronické komunikace danovych subjekti se spravci dané prosttednictvim apli-
kace EPO, ktera je soucasti internetovych stranek c¢eské danové spravy, i v roce 2006 zachovano velmi
optimistické tempo ristu poctu elektronickych podani. Z nize uvedené tabulky poctu elektronic-
kych podani uskute¢nénych prostfednictvim internetovych stranek ¢eské dariové spravy je patrné, ze
v meziro¢nim srovnani poctu elektronickych podani doslo v roce 2006 k nartstu oproti roku pred-
chozimu o 110%.

The implementation of the project “Tax Portal” that was put into operation in July 2006 on the Czech
Tax Administration’s website was the major improvement in the electronic communication in 2006. This
application enables the taxpayers to gain information on the status and turnover on their personal tax
accounts and information from their tax information box. The taxpayer can thus easily verify that his or
her payments to the Tax Office are settled without seeing the Tax Office. This considerably changes the
access to the information relating to the individual tax accounts. It was also the reason for implementing
new electronic documents into the application for submission of documents (EPO) that related to the
establishing the tax information box and the access to the tax information box.

The area of electronic communication between tax subjects and tax administrators using the application
EPO as part of the Czech Tax Administration’s website showed also in 2006 a very optimistic pace at
the growth of the number of electronic submission. The below shown table of the number of electro-
nic submissions done via the Czech Tax Administration’s website clearly illustrates that the number of
electronic submissions in the year-to-year comparison increased by 110% in 2006.
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Pocet elektronickych poddni v letech 2005 - 2006

Number of electronic submissions in 2005 and 2004

Druh poddni

Type of submission

Dari z nemovitosti

1773 2218
Real estate tax
Darn z ptidané hodnoty
31707 58 532
Value added tax
Souhrnna hldseni VIES
1735 3345
Recapitulative statement VIES
Dan silni¢ni
3262 6501
Road tax
Dan z ptijmi fyzickych osob
piijmi fyzicky 2504 5254
Natural person income tax
Dan z ptijmut pravnickych osob
B y 1503 2902
Legal entity income tax
Oznameni dle § 34 zdkona o sprave dani a poplatki
Announcement according to § 34 of the Act 109 120
on Administration of Taxes and Fees
Obecné podani
6 385 12473
General submissions
Hlaseni platebniho zprostiedkovatele . e
Paying agent s report
Vyuctovani dané z prijmu fyzickych osob 0 o
Settlement from the income of natural persons
Zadost o ziizeni/zruseni danové informaéni schranky 0 e
Request for opening/closing of a tax information box
Prihlaseni ke sluzbam Danového portalu
0 4842
Sign on to services of the Tax Portal
Celkem
48 978 102 866

Total
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